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Independent auditor's report

To the Shareholders and Board of Directors of Joint S{ack Campany “Isiamic bank “Zaman-Bank™

Opinion

We have audited the financial statements of Joint Stock Co mpany "Islamic bank “Zaman-Bank”
{hereinafter, the “Bank"}, which comprise the statement of financial position as at 31 December
2022, and the staternent of comprehensive income, statement of changes In equity and
statement of cash flows for the year then ended, and rotes to the financial statements; including
a summary of significant accounting palicies.

In gur opinion, the accompanying financial statements presant fairly, in all material respects, the
financial position of the Bank as at 31 December 2022, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for apinion

We conducted our audit in accordance with International Standards an Auditing {ISAs)

Qur responsibilities under those standards are further described in the Auditors respansibilities
far the audit of the financial statements section of our report, We are independent of the Bank in
accordance with the International Ethics Standards Board for Accountants' (IESBA) International
Code of Ethics for Professional Accountants {including International Independence Standards)
(IESBA Code} together with the ethical requirernents that are relevant to our audit of the financial
statements in the Republic of Kazakhstan, and we have fulfilled our other ethical responslbilities
in accordance with these requirements and the |[ESBA Code.

We believe that the audit evidence we have obtained iz sufficient and appropriate to provide a
basis for our opinion.
Emphasis of matter

We draw atiention to Nole 17 to the financial statements, which describes a significant
concentration of the Bank's customers current accounts. Qur opinion is not madified in respect of
this matter.

A TPRRER T Of 5 B e Globaid L bl



EY

Bl B batter
mﬁm

Responsibilities of management and ¢he Board of Directors for the financial statements

Management of the Bank is respansible far the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal contral as management determines Is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or errar.

In preparing the financial statements, management is responsible for assessing the Bank's abifity
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate

the Bank or to cease operations, or has no realistic alternative but to do o,

The Board of Directors is responsible for overseging the Bank's financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives ara to obtain reasonable assurance about whelher the financial statemants a5 2
whole are free from material misstaternent, whether due to fraud ar error. and to issue an
auditar's report that includes our opinion. Reasonahle assurance is a high level of assurance, bul
15 nol a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be gxpected to influence the
economic decislons of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud cr error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for aur apinion,
The risk of not detecting a materisi misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve eallusion, forgery, intentianal omissions,
misreprasentations, or the gverride of internal contral,

- Cbtain an understanding of internal cantrol relevant te the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
EXpressing an opinion on the effectiveness of the Bank interral control.

s Evaluate the appropriatensass of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Cenclude ¢n the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or canditions that may cast significant deubt on the Bank's abifity
to cantinue as a going concern. If we conciude that a material uncertainty exizts, we are
required to draw attention In our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our canclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

3 years in
Kazakhstan
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e Svaluate the overali presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underiying transactions
and events in & manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among ather matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In
internal control that we identify during our audit.
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Ernst & Young LLP '

Auditer Qualification Certificate Stale audit license for audit activities on the

N MD-0000286 dated 25 September 2015 territory of the Republic of Kazakhstan: series
MIH0-2 No, CO00003 issued by the Ministry
of Finance af the Republic of Kazakhstan on
15 July 2005

050060, Republic of Kazakhstan, Almaty
Al-Farabi ave., 77/7, Esental Tower

3 July 2023
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Jount ek Company “lelamie bank ' Zaman-Bank™

Financial staierments for 2022

STATEMENT OF FINANCIAL POSITION

Az ar 3 December 2022
(T thoescrmedr of Fenge)

Asscin

iLash arel eaph equivalents

Recervalsles from Islardc fnance schvites
Loains o cusinmers

lvansk partcipa Gon in Wikals and Madaraba poal
Property and equipment

Righe-oif-une anscrs

Intapgible s

Trvremoey

CLerrent courponie incime [T G85es
Dederred corpormie incuame 1ax assets
Ul]'.l’l:‘l: REMENS

Taoml assets

Liahilities

Amounes due e credie irstitusons

Amounis doe e eustomers

Armounis slue 1o Wakala and Mudaraba poal
Provisions for comaitments and contngencies
Lease liabilities

Dheferred corpanabe income tax labiliies

Cither Iahdicies

Total babilites

Equity

Share Eﬁpilﬂ

Acllivionzl pasd-in capival
Remined rnming-:

Toual equicy

Total abilitics and equity

1 Dacernber J1 Becember

Maores Froirry i L

b 16,915,962 G, MM B G

T 14,207 135 14,724,053

H < 11778

9 AL R 18,004

L] Td, 229 #8103

1 285,773 AT 447

i2 258,966 I3 T

i3 191,229 198,343

Id 65 375 42 353

I4 98,808 -

15 307,70 HET 324

337 M0T 23,050,854

4] 124,993 TR Hisd,

7 1B 464,756 8502 757

19 528,054 73,366

19 647,101 29 368

1 256,230 260 84

14 - BOEs
13 197477 JBEM

20, 658 620 MLa350HE

18 10,050,000 TS0

132037 122037

1,903 414 2 BA5.503

12075451 13,017 &40

32,754,071 E.}ﬁﬁl'!lﬁﬁl’-

Signed and authorised for issue on behalf of the Management Board of the Bank

Amaayveva Gulfalres Yerlanovam

Shananova Gaukhar Kongrbayevna

3 July 2073

Ty suwasgherpg usles g papes § fa 54w 2n redggred pars of e Bnannd defoments.

Chalresoman of the Mnnl.ﬁcm:nt Boapd

Chief Aeorsamne



Juint Steck Company "1slame bank 7 aman-Bank" ~ Financal statements for X122
STATEMENT OF COMPREHENSIVE INCOME

For the yvear ended 31 December 2022

{le thasesrcaricly af fewgse)

Meres e e 2024
Revenne foom Islamic finance activities
Revenue from Cammndity Muralahs agreements Mi 1,386 932 1 219000
Revenue from Tasarrsy aprecmensts 75,651 114,480
LA462583 1354472
Oither finance expense
Lizase lialbilinies 11 (20,1135 {20, 1150
(29,113) [ 08100
et fmence income 1433470 1308422
Credin Joes Cx[rensg 21 (1, A5, 5) (0198
Met finance (expense)/ income after credit Ioss expense (35,53%) D224
et for and comumission Income az 655,005 430,10
et pama From Boaanced sestoements an G value throagh profn or
leme - 17
et gains fom fsician cummences:
dealing 28,531 289,117
- raiEanon differences 199,335 §5,503
Uither incoenie 43,259 14 i
Mon-finance mocome “_ﬁd?ﬁ B HI3
Persomnel exprenscs 3 (448,161) (396, 454}
Cithar -::r|'.-|.'|.'.||:i.11.g CHENSCR 23 (581,464 [543, B
Laose on 1ol seagnition of woeivables from Islamic finance
A T (HE3,640) =
Uit Engeiimen 2] [208,653) o
Mon-finance expense (1,921,91R) [O42364)
{Lasa)f profit belore corporate income (ax cxpenge (1,0k51, 200 2621463
Coorpoeate income s benefin! fespense) 14 ___In8,871 RO 30
{Loss)/praofit for the vear (2, 38T} 159,764
L.hII.LT tUm'I'.'F’EI'IL'l'IEi'.'L' AMCCHTH —_ - =
Total compichensive {loss)/ income for the vear {42,380 15%, 744

T arcmmmpanyin water ow faper 5t 54 e ot Setaprend part ol there Sl saiceiidi,
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-!1.:|illl. Srock Company “slamic bank “Zomen-Rank™ —
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2022

Financal stntemsenes fior 2022

(T dlsoansamids af fenpe)
Adlcliedomal
Share praded-in Reradoed Toatal
capital capiral warnfnags cqury

A ar 1 Janeey 20028 101,050,161 123037 PN IZRAEATG
Tatal comprehensave mcome for the year = 2= 159,74 159, 7t
As an 51 December 2021 [INETT 122037 2 K15 803 13017, 840
Toral comiprehorsive loss oo the vear I = — {238 (942, 389)
As wt 31 December 2022 10,054, (K0 122,037 1,905,414 12,075,451

The L al orer 3 & e ar i Nocrr Mmadwckal ratvesraiL
Tihe cumaponying whter o oiger T o 50 e aw anrtogriad ot of s fimtawci stafevemt



[aine Steck Company “Tslamic bank *Zoman Bank™
STATEMENT OF CASH FLOWS

For the year ended 31 December 2022
(T dnsercmeedl g )

Cash Aows from operating activities
Baevermae recewved from Islamic fsance agtiviries
Fees snd comnusanns recenel

Fres and commissons pasl

Moot realised padns from financial mstrumente ar Gir vakue threagh

et o koss
Realised gaiis less losses foom dealing i foreign ourtencics
Cother income reovived
e szl CEPCnBEs [;mp,]
Chhor operating expenses pad
Cash flows from operating activities hefore changes in
operating asscts and liabilitdes

Sef fimanan ) e By afenaling e

Recervalsbes from Isbimic fmance acrivines

IJJHII:I 1 CUSHIITELS

Bank parncipaton i Wakala and Mudamaba poal
Oither asseis

iy |'-H!c'i.'.h'.n.l.l rln',-" e £ shesinTa T IT

Amonrs due to credic metitions

Amemmiz dise o cusicmers

Aomowinds clise g Wakals and Mudagila |1r1-:||

Chither linlalines

Mer cash flows frsm operating actvities befon: corparaie
inCHne [ax

{ :I:II'I'!lCl.I'.HH.' INCCHE THS |'|||||;|

Met cash from operating activitics

Cash flows from investing activities
Puichase of [Ecpusrly amd cojuupeneni
Purchase of intanpilile assets

Met cash vsed in nvesting getvities

Cash fliws from financing activities
Lanse paynucine
Met cash used in fidscing activities

Effect of expected credit losses on cish and cash equivalents
Fiffect of exchang: mics changes un cash 2 cash equivalenis
Net increase/ (decrease) in cash and cash equivalents

Coshe nnd casls i:_~-|.|||||l,'p.'|('m:-.I el 1 _|.|||,|,|,|::.-
Cash and cash equivalents, as at 31 December

Fenananl gintemenre fop 22

Mores 202z 202
1,191,724 B, 252
H37,504 1,598
(86,473) (117,040
= 17 Al
28,531 259117
2,00 3023
(444,820) (391 0N
_ [328.2RE) [291.435)
107,276 G5 341
{70,481} [2 224145
1, 506 TRLEN
133,31 Tad a7
234,054 (245,THT)
{47 0815 {37.213)
0,92, 554 L 148662
283,934 {38,179
- {34,574) {1446
10,7103, 761 132730
{27,04) (6,535)
10,676,712 163,205
14 {18,643} (2,645
{1,533} {236,150
(20,276 {208 B0
I  [I65,693) (1a7,314%
(J65,693) (127,314
1 {10, T8ix) [24, 168}
126,159 254017
10,606, 116 (BZITA
G, 309, Bt 6,371,920
fi 16,15, M2 i, 01 Bk

Ty accomprraying water s ot § o 50 o an dintegrad ot of flere fimaasitod statemeniy.




Juint Stock Compuny “Tslmic hank *Zaman-Bank™ Nofes 10 the fancial stements for 2022

rlW sy of fergp, wwdenr offermiie M)

1 Principal activities

Foniant Siesck Cnmpany “Tslamic Bank “ana-Bank' thesemnfrer — the “Enonk'™ operates i the Repable of Kuakhstan smce
1991 m acoordance with the legislition of the Regasbhe of Kazakhstan In 2007, the Bank wag convered inpo lsbamie bk,
venaced and offiially regisiered a5 fom Sock Company “Tslamic Tank ~Zaman-Tank"”

The Trank spertes under a generl bankmg beense Mo, 1351 issued by the SNamonal Bank of the Republic of Faakhstan
{hereinafier - the “NERK™) on 17 Swguer 2017, which woploces provious beenses. The Bank's acuvites are eegulaed Iy
the Agency for Regulation and Development of Finamoal Market of the Republic of Faaklstan (ercinafer — the “AFA.

The Bank s invobved in 1elamac bankeng actrvibies and cormes st e axperitidnge |||-n|;|,:3|-| wte b oftice i Aseana amd branches
(L]} "I]I:'Illll' and Fhibasing. The Bank sce cf¥lE n.i:}p::llaile: froim the pl.||1|.||: andt comducis nance mransscnons based on Slata
principles and miles, transfiers poyments within the BKasakhstan and alrosd, exchanges cumencies and provides other bearnkeirag,
services 1 legal enmnes and individuals.

Regstered addsess of the Bank's head office 1 14/3 Dinmuklamed Buanayev St Narsaya BC, sl destoct, Astina, Republic
af Kaxakhstun.

Az at 31 December 2002 and 2021 the fllowing bepal enihies and mdviduals were sharellders of the Pank

a2z 202
Sfrarcholders %) {*a}
Abpuzlinoye AT T 615
Svarov 5hD 0.6 A3
Besembayevn 5.1, 73 83
Islamic Corportion for the Development of the Pavarte Sector Al A0
Abgnedmnn 15 4.0 il
Chemlayes TS, pa 54
Other shurelolders, wehvicually olding Jess than 3% - 4.1 4.1
Toral 1000 | 0.0

Az ot M December 2022 amt 20Z1, members of the Boad of Directors and ihe Anepemens Bosnd conerosllsd
A0 180 v shores ar 4.91%% o e Rtk

2. DBasis of preparation

Ceneral
Thes fmancanl smemenss have heen prepared i aceordance wath Tntemanons) Financial Reponeg Sandasds (CTFRS™)

The fmancnl stmiemenss have been preparcd under the Tustoneal cost convention excepe as disclosed in (he Stnmmary of
uccoenting policics bedow, These fiomncil statements ane presented in thousands of weoge (Mrenge’” or “K2T), except share
nmnumi e and unfess othorase mdicaned.

Eifect of COVID-19 pmuhmin:

Ll 17 Moech 20000, dhe World Health Chpamisaton declangd the CONVTER 1D outbrek o Te pandemic. In secent months,
the COVID-19 pandemic hae shown conaderable signe of casing as, on the whole, travel hans have been Iifted, lockdosns
ended amd l-'|I-II1I-II1-1'l'II"-' measures crscd, "!Lln'l]. govermments have nlzo ended or anncainced cofadment of measures 1o 'pmn-.‘le
financial and mon-femscinl assstnee 1o affected erinnes Nevertheless, COVTLE 10 oy comtmue b offect companies and
ecowicmivs, and entitses may snll be dealing with loae sevenoe, dismpted supply chasms and boss of jda,

Geopalitical events

As 3 resalt of the conflice beraeen the Russian Federation and Ulerme many couneres have nnpesed, and continue o impase,
e sancions on aeciiod Russian eotites and wdidunis. Saocticss Tave abio been smposed on the Repubhic of Belams,



Jomn Stsck Compuny “Esbme bank “Faman-Bank™ santes o the Ananonl staiemenis for X273

(i tusianrely of fwgy, sy sl pndroadi)

2, Basis of preparation (continued)

Ceopolitical events (continued)

Valariliry m stock and LUITEnCY miarkets, restricrions to TN E RN | cxports, .-I.\"IIiJIIJiIIr:,' of local matenals and sevvices and
access b loval resoueces, will direoily imipoce enmmnes that hove apnificent epeeatods or exposures with the Russion Federmiion,
Republic of Belams or Ukrine. However, the conseguences of the corrent sonion may divecny or asdieeetly smpact enbibes
ot these with direc) mienesis o the sevodved in copflics comtrics,

In order to manape country nsk, the Bank conrrols transactions with comnterpanties within the lmirs ser by the collegiate bedy
of the Bank, wlhich are oviewad on g sepubir basis,

Az ot 3 DPlecember 2022, the concentranon of amount due from Rission counlerriics represented by cash and cash
k“'-l'lll'ﬁ"‘-lilﬁl-'l[ﬁ amoainled b BT 758135 thausand {as at 31 December 2020 BOAT 323584237 !|1r1|.1ﬂr|ui_:|. Ax al 3 December
2022, ummonnts due trom the Russan counterpartios mclded m the US sinctions hst, epresented by cosh and casl equavalents
amounted fo KAT 16200 themsand (a8 a0 31 December X212 55T 3250001 thonaand),

Inflation and the current eenpomic envirmsamen|

The wnpact of the mactocconomic and geopobideal envimnment has exadcerbated mflationary pressone: in almost all
eeoneanics atound the world. Fagh sand rsing eneegy prices are having a negasive tnpact on the cost of other goods and
BTV, I-1==IJ|IIJI§: uu nglllﬁ'l.'nnl CORMENCT-PIRCE B IGses i ANy COoummlnes,

Prces of many commodites, ingluding fsel, seman breh, b 2022, miflagicn in Basakhsian was 20.5%

Drae 1o the growth of geopolitical enson i 2022, there has been o sigruficant growih of volanky i the stock and comrency
markets, althoagh the vahe of the feage m 2022 was virtually rhe same 1 velaton 1o the Faro and oaly 6% v m valoe
refation rothe U dollar, ©n 6 December 2023 the Monetary Palicy Committes of the NBRE made n.nm-:l:m-:rrdimr:,' clecisson
fes maasee the baze rave i 16.75% per anoom with an interest band of 4/ 1%.

The Bank continues to aesess the offeer of tese cvents and changiing econnmise conditions on its activities, inoncal positicon
anl Temamcial posdis,

Cutrenl inflatiomary pressures, macmcconomic and goopolitical umoemaimty, mcludmg the impacrs of the conflict in Ukeaine,
andl the residual impacts of the COVID-1% pandemic affect the assampoons and esimation uscermintes associted witl the
mensurement of assers and lalalities,

3.  Delinitions of significant terms

Sharia

sl — s the Tody of Tshmse law and 10 denved from the Holy Caran sod the Sunnah of Holy Prophet {peace be opon
lins), The Baok. bemg an lslamic Goancial insmrion sncotporiies e principles and rules of Sharia in ie acrivirics, as
i|1l|.'-r|11:|.'lr:|:| |:r:.' 1tz Dslamse inancial Principles e,

Conmedity Murabaha and Tawarrug

Murbaha 1s 2 method of financmg where the Bank |/ counterparty bank purchases o Commndity from a Broker or supplict
awd takes acnel or constractive o taluip Ill::u:ﬂ.'ui-:m ub dhai l-.“r.hlnmm:ht:.' aned then zells it ro o costemier: |/ the Bank o s
detered il Trsds. wwitls ]:u'l:lﬁl: mnrg'in. l."nl.!l.'l' lf:tﬂ'l:'lr'l'HHliI:_'.' Mlaralsaha -.II:I“"II.'l'I.It thie customer | the Hilll: r|p|,'||| m,'|[-| il
s assed oo therd pacty for snmediare delives and payemient, the end sesult beang shat the castomer [/ the Bank reccives s
cash amount from procecds of the second sale. The asset s typically a freely teacdable commodity such as plinmm o
pellacdinm, Gieshd ssd silvier woe trented by Sharis s comency and cinnod be used,

ljam

Lasusing of an denlificd assct ending ath owmership rransfer (also kwown as Ham Montabi Buamleck) - 15 an sgreemen
wherely the Bank biys un asset according 1o the costomer’s intention, presented in an intent nosee and then keases i, in i
capaciey as o besseor, 1o the cuptganer as lessae for the specified rental over a specific penost

i



Juimt Feck Company “Tskim: Bank “Zaman-Bank™ Notes to the francel statemenis for 2122

LTS —

(Vo thvowsanele of fempe, sl odhermne pedfoinal)

3. Definitions of significant terms {continued)

|jl|‘.ﬁ {eantinwed}

The durmtesn of the besee term, a3 well 22 the Bagls o nonial, are et and nﬂuud m the lenss SEFCEMLAL. The Bank [rMESLEICH
rwnership of the asser thaoughoat the leuse teem. The srrngement coubd end by transfeering the owserdip of the aset to
the beesee upion complerion Ty the kessee of is obbgrnon domng, or af the e of de e e,

MMudaralba

Mudarmba g o contractual arsngement whereby i or maore patties underfake an econeme schvary, Mudaraba s a pamoesship
s gl berwoen capival and work. Inmay be conducied between an investment acconnn eodder as ol provider of Funeds
i Bank as o Muodanh. The Bank snnounces its wallingness o acoept the funds of the invesiment account hokder, the sharmng
of the profies being as agreed heeween the ren parics and e Tosses eing home by the provider of e fuds excepi of they
were due 1o IHISD-?I'Hjl-Hil. m‘gllgrm:n: o vislanng of the coridibons i.F:l.'l.'\lDL:l upo |.'rg.' the BnnE, we wlach case, snch leases wapld
he home by the Bank

Dopusitors pool

Ponls (funds) sre a form of mtegration of deposts for mnt nvestinent pirposes by correney. m whch the particrpants’ profi
poes 1o the pool and it s desmbeted accordiog o prelmmary agrecments. The wternal pobioes of the Bank stipulate
depositars” pool by currency for borh Alwdaraba sd Wakala depestiors. (U510 pool and BT poall, Sukuk pool amd
Sharehicibers” pool depemding on fonding sources, as well as co-financing of multiple pools

Given potensial mamnty mismarch and oestactions on se-designation of assets, undng shorages ansing ina pool may be
fnded Ly neher pools. Inter-pool funding takes the Shana form (vehick) of the funding pool and is subgect 1o the funding
ool distribuaticn pubes.

¥Wakala

An agreement whinehy the Investor provadies o cemam sum of money o an agear, who invess it according w specific
comidifions m return for o cerun fee (2 lomp sum of money of percentage of the amount mvested). The agent may be granted
any excess over and above s cepfam pre-agrecd expected siie of fetum as g performance meenbve. The agent s abligsd 16
rebum the mvested smognt in the case aof the agen's negligence or viedabion of the ferms and condiions of the Wakala

Card Hassan
Crand Flassan shart-term recemvabies are non-prodie beanng fnanceng acovines swhissely the costomer bormas fends for o
specific nme with an onderstandmg that e some ameant will be paskan the ad of tee agreod period.

Zukah

Fakah is & dght which becomer doe m ceran types of wealth and disbursabile w specific careponies of reapienrs Tt is an in
remmn bty when s condinens are sehshed.

4.  Summary of accounting policies

Changes in sceounting policies

The Bank applicd for the frse-time certiin amendments o the standands, which are efoctive for amal penods begmming on
ot uffer 1 Jumumry 2022 (unless otheraise ndicared], The Bank hae not carly adopred any standards, intespretations. or
amendments that bave Teen assued bui are ot ver effecive
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4. Summary of accounting policies (continued)
Changgs in acoounting policies {continued)

Chpsrvines Cndenndts — Cds o Fuiliing o Camirnd® — Asrewduenits fo LAY 37

A1 edberming contesct s & cnnirdet under which the wnavenckabh- ot {1 the cosie that the Bank canoes avesd |1|.'|:u'|uu: i h:m
tine conteact] of mestmng, the obligations wwder the comrct exeeed the cconomiz benefies expected o be rocevsd ondes i

The amendments specily tat when assessang whiether a contrac 15 onemss o kes-makimg, an ennny aosds o ioclude oo
thiat relate direetly e a contmet o provide poads or services inchiodimg Doth mciemental costs (e, the costs of direct bilwar
amd matenals) and an allocaison of costs disecrly elated o conimdn activities (eg., depreastion of equipment used o falfil the
comtract as well us costs of contract management and supervision). Ceneral and adminseniye costs doaor selae dinecly o
o goiireet and are cxcluded onless l|'.||.':| are expl:u.'llh' Ehi.r!,l.l.'ﬂl.'ll.' ik bhee connperpaety under e Conrrae,

The amendments had no smpact on the financl saiements of the Bank g heoe were no oneres contmets within te scope
of thewe nmendmenre Thar aroes g ehie perssd,

Beterrmr s e Cowaifatong' nmpward — - Lovodwents fo TPTRE 3

Thee amendmicnes seplace o reference o a previous veraon of the T3S Coneiva Nsssrank winly 3 feference o the cirenl
verssm ssed m March 2008 watbowt sigrfemtly changing os eguiremes,

The amendments add an exceprion to the recogmition principle of TFRS 3 Buaes Ceaiiation o ovoid the issoe of porennal
day I' paane o lessce arisng for ladolines and contgent babilioes that woekd T wathen the scope of EAS 37 Prssiion,
Cowtwpoed Laahilities and Contimgent e or IFRIC 21 Lasie, if mcuwrnad separately. The exception roguires cntiiies to apply
ihe crtena in 1AS 37 or [FRIC 2 crespectively, matead of the Conspived Frasesort, to determine whether 3 pecsens obiligation
cxials al the n|.'|.||.1i|:'.||!|.r.u.1 date.

The amendments aka add 4 new wmgmph to IFRS 3 o -:Iuril'g i tmling&ut azzeis da oot -l.tun]:!-:. for recopRinnn af
thee acguisition dare

These amendments hod oo impact on the Enanced stutements of the Bank as here wene mo contipgent aesets, Habifioes and
comtingent Rablines withun the scope of these amendments thar asme ducing the, peomst.

Proferty, Prlaw! awed Eepeepurene: Vravends Segaer Tntogoon Ulse — lavewddwensy to LAY T

The senevchmeni probilais enises foom deducnng from the cost of an vem of propeny, plant and equipment, any proceeds
ol ihe sibe of Slems prodoced while brnging that asse 1o the locsiton and ciendition necessany for i fo b capalile of operating
in thse munner wtended by manogement, Insread, an ennry seeogniees the procesds fromn selling such fems, and the cosis of
producmg these items, m prabs or ogs.

These amendments had oo impact on the Onancial semenis of the Bank ss ther wene no sales of such items produoced Ty
properry, gt and equipment made avielable for use on or after the begnmang of e carlies peood presented,

IFRY T Firstetime Adtnption of lateratiomad v Reportfup Favdaeds — Sadoidiory a a feaf-tove adupier

The amendment pesmins a subsdiary tha clects o apphy pampraph D66 of RS 1w measire comulative tanslaten
differences usny the smounts weported i the poreat's comsolidaned francial satenienss, based on the parent’s dowe of
transtion to [FRE, 1f no adpstments were made for consolidation proceduses and for the effects of the busness combananon
iy whiich the parent ncgquired the subsideary. This amendment 15 alsoapplied 10 an sssockate or jeint vennure that dects 1o apply

parapraph [316dn) of IFRS 1

These amendments had ao impact on the fnancal stacments of the Bank as ot s not o fiesenme sdoprer
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4.  Summary of accounting policies (continued)
Changes in sccounting policies lcontinwed)

TPRE & Pt Tnstraanente — Foer fa the 10 e o) fesst for idervcoigmiting of ool Sabisities

The amendment clarifies the foes that an entity meludes when aseessing whether the ferms of 0 new o medified Gl
lesbaliry are subssanizally different frosn the terms of the origmal francial Babaliee. Thess fees inchade anly those paad or receved
berween the bocrower and the bender, meludiog fees paid or reeetved by exther e boerower or leader on the other's behalf,
There i no similar amendment proposed for 1S 39 Firanein! St Raoprdia and Weronmaenr,

These amendments had no mpact oo the fnascal statemenrs of e Bank s there were so modifications of the Baak's
firancral abiitics durag the peniod.
LAl A7 Aarmfer — Tiartwr ta for aofiss s

The amendment removes the TELITEMe] in |'I:'II'J.|:|I'I1|:'I|-'I 2t of 1AS 4 char eanitics exchide cash flows for axaien when
measring the for vikie of asscts withem the scope of 105 41,

Phese amendments bad ne mopact on the fnancial sarements of the Bank as o dad ot have assets in soope of 145 41 55 ar
the repomg date.

Fair wvalue measurement

The Bank messures financial mstruments cormed i faer value through prewfin ar loss (FVPL] aind Tair value thiosal other
comnpaehenaive meome [FVOCTY, and non-foancial assers soch as mvestimeng property at fain valoe af coch badasce sheer dane.

Fair vulue is the prce that would be recsived to sell an asser or paid o mnsfer o halility oo orderly mransacrion Deiween
eneacket petticipanis at the messurement date. The Bt value measurement 2 hased oa the presumption that the ransaction 1o
sell thve wsse o transter tie habality rakes place gither:

. i the Frrh!ui-p:.i] market for the seset o Lealnilsiy, co
L [ the shssnee nf & |'|'1‘i|1l-'lj"i| wurket, i the most ﬂdl'ﬁn[ﬁ]_.',w:ll.lb mathit for the ssser ar Im|1i||r:,'

The principal or the mest advimtngeons market mos be secessdble by the Bank. The far value of an aset ot o linbilaiy: us
masured uaing the assumptions that market parnicipants wosld use when prciog the assen o liability, nssurmng, that madket
priticepants act in their ceonomic best fverest. 4 fxir vahse mensirement of 2 non. financaal asset takes o aceonit a mogket
purticipant’s abidity 10 pemcrie econoemic benefits by using the asscr in 18 hiphest and bess ase ar by scdling 14 16 anather
enarced participont Drad would e dee asser s Bighest and besr use,

The Bank wecs valuation techniques that are appropriaic in the circomstances and for which sufficient duta ase available 1o
weagirre fir valoe, maamsmg the use of sdevant observable mputs and minimisng the we of wabsereale THIEE

Al gasets nne lalalises for wivich Bk valag is measored or disclosed in ihe franeial siatements are carepeartaed warlan the fair
wahue heerarchiy, descrbod as follows, based an the loaest Tevel inpuk that 15 agaificant e dhe G value measurement as g
whde:

m Level 1 — guosted (unadjusted) marker prices in active markets for ihentical assets or labalies:

. Level 2 — valution techmgues for whach e lowest Jevel mput thar = significant w the e valee meassrement
is clerecthy ar mdivectly obcivalse;

. Level 3 — valunnon techniques for whech dhe bowest level input that is sgnificant o the fair value mensusement s
imshiservalile.
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4. Summary of accounting policies {continued)

Fair value measuremant (continued)

Por asseis and habdhies that gre reconesed 0 the fnanoal statements on o recoeong baste, the Bank detenmnes whesher
rranefers huve eocuarned between Levels in the hserarchy by reoassesing eateposisation (hased on the becest level spun dhar i
significant to the furr value messarement as a whole) ar the end of ach repotting penod.

Firancial asseds and Habilities
drivinl recapmicion

Tty wf svospasiion

Al soavnal course purchases and seles of fidocial asscre aod ladalites o recognised on the trade dare L, the dare tha
e Bank commits to [HJI'E|HH:' the aaser or hakalizy. Mol couse I'.-'||.ﬂ:|:|m.-|.':. wor sales are purchases o sales of fnancial assets
and habilities that recquere delives of wssets and Iabilides witho the persed generdlly cetablished by repulation or conventon
i this marherplace

Todeial s urement

The chissificunon of francl msruments at initial secognition depends on ther contrmemal erms and the busmess madd foe
managng ihie mstnnmenis, Farocial msruments o witslly measored 31 their Sl vadue and, except in the case of fnancl
asegts itial financial halalies reconded ue FYPL, rrnsacsm costare added e, or sulsrscred from, this gmount,

Measwrensent coniepontee of fmsowviod arsets aund Sofilie

The Bank classifics all of ats finencinl assers based on the bosiness model for managmg, the assers sl cach asser’s conmaciual
femms, muensured i J:i:llm-:r:

a Amoch=ed cosi;
» VO,
- [ ER LI

The Bank classifics and imessires s denvative snd trading postfole ar IVPL. The Bank oeay designare fEnascial msiruments
i1 FVPL, i 86 dining eliminntes nr.ﬂrigni:l’x;:ml:.- redduces measucement o PCCOgITROn NCOnsIsencies.

Finnncaal haluhives, ather thay boancing commmments and fnancnl guasniees, are mesored at smorieed oo o at FVIL
wlsen they are held for trading, and Tslamic dervative manmments or the Far valoe deagnation e spplied
<Aomarts dlive Swwew oot feafitedimes, macdader fromr [ikame: fwanse sctimiier amit Swins 1 onrinsers s doosisss it

The Bunk classifics wivd messures amoanis doe From finencial institutions; seceivaliles from [lamee finance scrivities and Joane
b0 customers uf amortsed cost i borth of the folloswisg conditions are mer:

¥ The fmamanl asset 35 held within g basiness model with the objectve 1o hold Anoncel sesers i onder s collec
conrmetual cash Mows;

. The conrmenal serms of the fnancial asser grve nse on specified dates 1o cash Oows st are solishy pavments of
principal wsd profit on the prrcpal amoun oosandng =P

The detals of these condinons are anslined el
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4. Summary of accounting policies (continued)
Finamcial azsels and labilities (continned)
Tovivial imeadieromendt feentiped)

Bonesr sl

The Bank determines i lusaness meodel ot the level that best redleces oo it manages groups oF Ananceal assets 1o achieve ia
husness objectme,

Tl Bank’s business model i= nor asscssed o an instrument-by-masmument bases, ot ar @ higher level of aggrogated portfolios
and 15 based 0 ohservalile B such as

] Howw the perfommance of the lnsaness mioded and the Gooocs] asets hebd witun that Tuosiness model aee evalunied ssd
reprrbed 1o the entirys key management personael;

- Tl nisks that affect the performance of the bustivess madel fand e Boonoal assees held oathin thar business rrtscdeel)
and, m parncolog, the way thass nska are managod;

= How mammagers of the business are compensated (for example, whether the compensation s based on the faie value of
the assets managed or on the gentacnaal cash Bows collecred);

% The expected frequency, value and tming of sales are alio important aspeces of the Bank's sssessment

The business medel assessment is ased on reasonalily expected scenanios withous taking “worst case’ or ‘stress case’ scenarios
wntn ggcount, [§ cash flows aftor inimal recogmtion ane realised in a way ar is diffesent from the Bank's original expectabons,
the Bank does not change the classficaion of dw remanang Anoncasl assers held in thar business model b incestpuaraies such
informatien when asessiag, newdy orgmated or newhy puschased financal assers going forwacd.

Tihe SPIY it

s second step of s classtficanon process the Tank assesws the contracmal wenne of financial ssers 1o abenbfy whethes
ihey mees the 577 desrn

Prancipal’ for the parpese of this een i defined os te i value of the fnances] asset a0 il recopmation and muy changpe
awver the life of the financaal asset (for example, if there ane payovents of prencipal or amorisamen of the premiom/dscoant),

The most sgnihicant elements of profic witlin o fnancmg acrasgement aze tepieally the considesson for the dme valoe of
Y and credit mek. To make the SPPT asseisment, the Bank applees pudgement and comaplers relovint Gicoors sech as
currency 1 whiecl the fnsbeial aseet i denominated and the perogd forwhecl the prodin mie 1s ser.

In comreast, conttacinl ferms that introduce 2 mare than de mindmis cxposare o ks or volanliy i the conimsenel cash
flows that are wnrelated oo Tasie Anancing arvangement doonot gve ise s contrcil cash Aows thar g solely pirments
of princapal and profiton the amount ourstinding, i such cises, the financial asser i required 1o be measured at FY DL,

F¥marwetiod giarsm ey ant sk cuemneTanen Il we e rom ki faesce aclimiies
The: Bank issues Anancaal guarantees and undrawn commatments on recereables from Tslamic finance acivities.

Financial guarssrees are mually ecogrised mothe Grancel sarements ae Gir value, being e premiem receved Subseguent
iy initial recopnstinn, the Bank’s Tabiity weder each guarintee is messured ut the higher of the amawsr inisally recognised less
cumulative amnrtisation recognised in the statement of comprehensive meome, andan expocted crodit losses (B0 ECRISICH,

adrawen coimmi e on receivabibes fovm lsbenne frnasce actvilses 2i¢ commmimenits ander whach, over tle dusatbos of the
commiovirment, the Bank e wqui:nﬂ.:l i provide FIﬂﬂIlﬂl'l.H witly g rrlnq_-i_ﬁzd terms o the cuscomers. Sirmlas (o Fnasscial
pELtaniee contructs, these contmcts arein the scope of the BCL requirements

Perfararawe grammiees

Performance puarantees ane contracts that provide compensation 1 another pany fails 10 perfoam o conreactaal abhpation,
Pertormance guarantees do not trnsfier credit nsk. The ok under performance guatinice contracts is the prossttaliny it the
Erdure 16 perform the contractual oblganoa by ancther gty soeu, Thincfore, performunce guaeiiees are ool considered
firnedal instroments and thues do sor Gl in scope of IFRS
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4, Summary of accounting policies (continued)
Finamedal assets and liabilites (continued)
Tinfedal siesserremient (eontimeed}

[Rvernarivies frmtar et FEIEGE ool TTFeT bl S 0 o faman'ss

Loans oo custemets and receivalides fom Bslamic Goance scovitiss, whech inclode receivalilis under Muralaha aprecments,
are nom-derivanive fmancial assers with Oxed piymienss thae are not quoted moan sctve markes. They are nor entered ineo with
the mtenton of mmedete or shar-feom esale ot o0 eceve conmacmal cash fows, Assets ane carmied a1 amoniscd cosi
asing the effecove profic e method. Gaing ond losses are mocognescd in the profit or kess whien the recenvables are
dercenpnised or mparred, ag well as througl the amomsation process The Bank"s recervaliles from [slamic fmance acimaties
cotisisl of Murabala recermbsles. Mumbaha recervnlibes are staied gi oosomsed cosi less any albrvmnce for Impalenaent,

I=lneric hoance scivibes are fonded froam oee soonscee 1) the Bank® reen funds which are acconnted on balance sleer; ad
2} fonds recepved nnder YWakals anc Modagals ageeemenns. Ulnder the ieoms of Wakakb and Sudasala agreements dhe Bank
bears nee risk, and such fowde aie accoumied off balance sheer, i case of sy temunntion o matanty of the Wakab and
Mudasals agrecoeenrs, which may give potenisal motonty masmaiches in asseis, fndmg shortages ansing 0 the respectve
pool could be fmanced by the Bank from s own funds and aecousred o srarement of fikancial posicion @ geset

Reclassiffcasion of financial assees snd Habhilfies

The Bank dewce pot seclissly ds boacal aeses subsequent too their mangl eoognition, apart From the exceptional
circumstances mowhich ithe Bank chanpes the business mode] for mamaging fnaneial asseis, Favncial labadlides are aever
reckssifed. The Bank did wot seclis=aly any of Ds Bnanei] csseds and lalalioes o 2022

Cash and cash Equhu]:nﬂ:

Cash and cazh equvalents cosaien o easl on hand, sbligatory neerves, amaimnts dice from e SBRE and amounts due foom
cothver Deinks thar enarvere watloin sstisery (00} days of the date of adgnicns and are free from conirciusl encombrances.

Barrowings

Ieswwed  mancedl nstmpnents or iear coenponends are classihed s bobdbines, where the subsianoe of the conmracml
arranpernent resules in the Bank having an ebligaton el ro defiver ceeh o anobier fnacial assen oo b bekler, or oo satisfy
the ebhgarion other than Iy the cachonge of 0 Gued amount of cash or another Ananceal asset for o fxed number of own
ciutly nstnaments. Such mstroments melode amomate doe (o odher banks and anooanes doe o costemess. Afrer sl
l'ﬂ!lj].l;ll.ll’im:l. |.1|‘.'lrm'n-'.|1:|.|.p are mlnuquunﬂ:.‘ measired i amortised cost using the effective '|'.|n:|:ﬁ| rife. Cratns and boeeses are
retnpnised in mer ar b= when hnrmu.mg: ane dﬁrﬂ:ﬂgmr.ud, ag will as through e amosteason procees

Leases

i Bank g5 a fessee

The Bank apphes o single recoppiton and measurement appraach for all eases, exceps for shon-term leases and leases of low
walie assets. The Bank rocogniscs lease Bahilises i make lewse paymenis and oight-of-use nssets representng the oght to e
il umabeckyang issens,

[phaf-aar wrt

The Bank recogmises dght-of-use asets af the commencement date of the lease e, the date the undedving asses s svalabile
frur sl E.ip;]ll‘-ﬂ[-u.':l.' ansets ore mensered af cost, less any accmabued |:L:J1mn.|rm|'| srsid IO lesaps, and sdjusted fog
any remcasarement of lease hahibhes.

The oozt of npht-ot-use assets nchides dthe amonnt of lease lahilies recognised, divitial diveer coste mscuised, wid bease
paymients misde &t oor befere the cormmeneemene date less any lesse indentives rxeived, Uhiless the Bank 1s pmsonabily coran
v obain oamershipe of the keased assen an e end of the lease perm, the meooprised mpht-ofuse assets are deprecoted on a
straiglen-line basisover the shorter of is cstmated oseful bfe s the lease serm. Bightoofouse assets are sulgect o impainment.
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4. Summary of accounting policies (continued)
Leases (eonhinued)
[ Bank ax a lessee feontinied)

! mowr Saluiie

A the commencement date of the lease, the Pank recogiises letse liabalities measured at the present valse of lease payments
1o e amade over the Jense term, Thee lease payments melude fised payments fincluding in-sulsranee fed paviments) bess
bewse incenimves recevable, vamalile lease pavments that depend on sw indes oF 4 cate, and emoanis expeced fo e paid under
vesichial valoe goasnices The kease payments abso mclude the exercase price of o purchase option reasonably cermain o be
exeretbeed by the Bank snd payments of penaltics for teommanmg o bease, of the kase weom eflects the Bank exerasing the
sption io terminate. Yanabbe lease payments that die oo depend onan iodex o5 g e are coogieed as expense i che persl
i wlnch the event or condinioan tha (32 P11t e ] the payrmend oo

In calcularing the present value of bease pavments, the Bank uses the meromental fmancing mie st the lese commencement
dhate if the profr re implcit moche lease s oot readily deremminable. Afier the commencement dare, te amount of lese
liakilitis is mereased 1o reflect the aceretien of profit and reduced for the lease payments made In sddition, the carang
amount of lease lialalitics i temeasured if there 1= @ meosdificanon, o change in e lease renm, o change in the m-substance
frocd lesse payiments or o change i the assessment o purchase the undedying asser

Vo -Forme doaeces croved deveres et oo pandve seciedy

The Bank applies the alvorr-term bense TR L exeminen 0o e short- wenn leases (e, those leases thar have o lease eon
of 12 mionths or bess from the commencement doie and do noe coninm a rlur:lum;' (:[Hi.m'[]. The Bank also ||-,||-,||_-'"_-|. the low
value sssets bease recogninion exemption 1o lesses of office equipment thar ane considesed of b valae [, belowr KET 2400
H'H'-il.ls-'l.ﬂd]. Lease [HincmE om shastt-torm Jeasee anad l=ises of Tooa-volie dsdets ame m:i:pﬁ;ruﬂd A5 CNPCISE dnb | ﬁlli'li.HIJE'I.IITH'
basts over the lese eom.

i Chpeating — Bank a5 3 lessor

A lease i which the Thank does ot tansfer substanmally all the risks and rewards incsdental 1o owrnrship of an asser g
clagsihed az an I':I]'H'L‘.Ili.l'lg lenze, Hental mcome arlng ie aceoated For o o tcrrnig'hr hoe basis over fhae lease rerm doed i
meluded i revene i the statement of profit of loss due o fis opernting natore. Tl dieeer costs incarred in neRoi g
arul arrangemg an operating lease ate added 1o the catrying amount of the lessed asset and fecognised aver the lease tesm i
the same basis 2 rental income. Contingent rents are recognised &5 eevensie in the perind in adich they sne eamed.

i Finanee = Bank as a fessor

The Bank recopmises bease roceivabibes st valse cqual o the met dnvestment m the lease, smemng from the dae of
cormmmencement of the lease terme Fiaanoe mcome s based on o panern reflecnng o constant petodic tate of wetum on the
net myvestment oufstanding, Tnitiel direet costs ane mcluded i the mnial messarement of the kease moevalales.

Offsetting of financial inskruments

Frianeiol assets and halalines ane offeet, and the net smount s reparted e the sfatement of faancial persition when tlere i 4
I-E,g,ﬂllf-' enforceable sight g see off the :I't'l?ﬂglliﬁl-'d arnounts and there 18 an intendon 1o setle on g ner Trases, oof 19 realise the
agset dnel setthe the balulihe smsbianenusly. The sghi of setoff must ot be conttngent on a future event and muost be legally
enforcealsle moall of e folowing cireumeimees

L] The nowmol comree of homnese:
L The evenl ol default: and
. The event of nsalveney or lankmpecy of the enity uad all of the counterparize,

These condifions are pot H_l:'l'lmlh_' raed in raster TLt'I:l.IJh.ﬂ APTECITIEINE, anh she related asscis and lnbihtes ane ]‘ll.'l!El"I'lIl.'l.'l RrteEs
m the statement of fnancial posinon
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4 Summary of accounting policies (continued)

Renegotialed fnancing

Where possble, the Bank seeks to restmacmare financing instroments sather than 1o tke possesson of collateral, Thes may
mvolyve exiendang, e paymenr arsngements aod the agreement of new Arancing, eoncdiions.

The Fank derccognises @ fnancial asset, auch as lomcing instronsenis to 8 costamer, whea the tenns and oondmions have
Been remegotawed o the extemt tha, substanimlly, v beoomes a new Anoncing, with the difference recogised as a
derecogninon gaim or loss, 1o the extent that an impairment loss has nod akeady boen reconded. The newly nrcognised financing
wstruments are classified a6 Snge 1 for BCL measurement prarposes, undess the mew fmancing wstuoment i deemed o be
purchased or onginaed coeds-impaired [POCT When assessing, whether or aot 1o derecopnise 2 financeng to @ customcs,
nmong=l otlerd, e Bank considers the E|:||Iv.1v.ri.n|_a| Frctrars:

- Change oy curteney of the finoncomg;
L] '['.'||r|r.|ge ML CoALErparty;
- If the modificatson oosoch thae the msamment wouald s lenger meer e SPPP crirerion,

IE the modificanen does not sesabt m cash flows b are substnizlly different, the modifeanon does not sl in
|:1u:r-:-|.'np;r|.1nm1. Based on the change fo cash flows decouniead ae the (H‘itplml effectve pnhﬁl eate, the Hank recoeds a
iresihifecation gairy o1 Jogs, presented watlin E-m-El revenul clealaged un'.n:g sffective FII\HI:-II vate i the saatement ol profie or
lsss, o (s esctienit that an ITIpHITIT ks s et nl.ﬂ.'ad:.' hern reconded.

Far modificanons nor resulting m derecopminion, the Bank alio seasssses whether there has been a sipnificant merease in
crodit sk or whether the assets should he clissified as crodit-impained. Once oo asset Tas been chssified a8 credie-imjind
as the result of modrficaton, it will remain in Stage 3 for a minimom 12-moaths probaton penod. In onder for the restmctared
financing o be teckssificd oul of Stage 3, regular payments of meore than s inapmficens amoont of poncpal s poeft have
bwen macke duning at Jeast balf of the probunen penod m accondnce with te modified pasment schedule.

Derecognition of financial assets and liabilities
Firmncral asseis

\ francial asee (o, whers :I|'I-|1-|.il.':IF.I-|.-L', i |l of @ financil assel or st ol n o alf =imddar Bl ms-l_'lf.] 1% |_||_-_|1:-|_'u!__-;|_'|,|,a.|,'d
wrhese:

L] The IIE]\I:.h o pecerve casl Dows fromn the aseet hove e:-:.pl:ud',

. The Bunk has transfecred ws aghs to recetve cash flows from the asser, or retained the nght to recave cish flows from
the asser, hur lae asswmed an l:llﬂ.'ig,ul'nm lex puiy thems in full wsthewt maternal de]:n.,' b3 a thisd frarty under a
“pass-thinugh™ armngeosent; and

* The Bank eirhier (3] has teansferoad substantially a1l the msbs snd rewands of the asset, or (b bas meither ioansferred aor
retained subsfantally oll the nsks and rewards of the asser bot has sransfereed conrmal of the asse

Wheme the Bank has oransferred it rights o receve cash Oows From o asset and hos netther transferred nor retamed
substanielly ol the nsks and rowands of the asset nor tansfecred conteol of the asser, te asset 15 recognsed fo che extent of
ihe Bank oot mvabrement in the asset. Contimnng ivobeement thar takes the form of 1 goasiniee over te twnsfemmed
st 15 measired at the lowoer of (he orgimal carrymg wmousn of tee assct and the maximum amouni of consideration that the
Fank could be reguired to repay.

IV it

Financial smsets are watten off esther partially or m their entiery only when e Bank has stopped pursing the recovery, 11
thie wmomng 1o b worietes off 5 gresile e e decuanulated b allowance, the difference w2 Ot trested s an addition 1o the
albowance that i3 then applied agains the gross eorving value. Ao subseqoent recovenes aee ceediced 1o cnsbin loss expese
il constimes 3 dereoogniteom eveni.

Flrenctal falffties
A fmanctal lalabiry is desecopnased when the oldigaien uoder the Talsliny i discharged or cancelled or expires.

Where an existng Aoancial labiliey s repliced by anothicr from the sime credtar on substantally different reoms, e e eoms
of anex BTN '|i:|!!q'|il'_| e Mlmlnnljﬁﬂ_l.' mmcidefied, such an I'_'p.'.l.'IJnHE!: or mastifecation 15 freatsd as o d.n:-ru;ng—n.llinn of e ung_jqnl
|j;.|.i!u1il!| anied 1w I.'I."'i‘l:lj.:l.'l-llil.'ltl of 4 new J.i:l]:l].l.‘l:.‘.l and the difference m the e PRECTIVG: CAETVIIE Smoines 1 r|_'|_'|_I-FI'|'|,'ir\.l;,'\'l m rumﬁ| or
lrazs
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4,  Summary of accounting policies (continued)

Taxatiom
Carrent corporiie inesme fs expesss B caloulsbed moaceordunee aith the regubisons of the Bepoblbic of kaeskhsmn

Dofernnd corpomie meom fax assets and habehnes are calenlared norespect of sl wemporary differences wsmg e habiline
metleod, Delerned comporate weomy raxes ane provided for 8l semporary differences ansng berseen the 1ax bases of assens
ol btnlees and thear carrping amounts o financial reperring purpeses, cecept where te deferred corpomate income
arises Drovn the el recogumition of an asser o labalisy oo oansacoon thae at the ome of the aesaceon, affects neadeer (e
sccounting proft sor faxable profie or loss,

Adleferred corpormte income fax asset 15 vecorded only o the exren thar i boprolable thad Goalle probin will e available
BpalgEr which the deducilde [’ diffevences can T utilieed. Deferred carpomie ccane fux nssets and linhdities nme
m=tanredd af ey rdes that are -Ex.p:.u.'hm! Ik !||'|F|I:|' o s Tu.'nml when the ngeet 1= realsed or the |'.u.|'u|11:|' 15 sefiled, based onoiax
rates that have been enacted or substannvely enacied o the reporing dare.

The Bepubdse of kazakhstan also has vaness operaing taxes that one sssessod on the Bank’s acivines, These mxes ae micluded
s a conmponent of other operating cxpenses wi the siicment of comprehensive o,

Property and eguipment

Propeoy and cquepment are careied at cost, exclusding the costs of day-peday seovicng, less acoumadared deprecianon, and
any accumulated smparrmeent. Such oot includes cos of replacing pan of the cgoipment when Tar cost iz ingwred if the
rvul:nl_l.mhnn COfeTiE &re el

{'_:.rr_mi-lu' arnoil of |'r|'\n'|:-|.'rt:.' snad r.'l.lu:irln'u:nr 15 veviewed For ORI when events or ;hnngn;':s 141 CIECUEnETa e s il
thar carmyng ameant may ot be ecoverable

Dlepresiation of ma nzse begans when it 5 subisiannally available for use. J'.IL'Flml.'mr:cHL is calcubuted on 2 presiph-Toe Bacis over
the fulloweng estenated vseful Tives

Dreprediniion

rares

Cnpurers and office eguipment 20501y
Motor wehickes 15- 3G
Other 1530

Lesel's el '|'aI|l.IL"-=. teful lives aisd moethods e h.'ril.'v.ﬂ.'d.. arned .ll.liu:l.-l.'ll HI n.]'l]'.rruprnlu. at eachk Anancml yeRb e

Coosts pebabed ioorepaes and reoesmbs s charged when mearred aned ineluded mother operating expenses anless they qualify
for capitilisation,

Intangible assels
Insnngible assets inchode compurer sofrwnne and lcenses

Entangible asscts acquired sepamtely are measonesd oo matel recoputson of cost, The cost of miangihle wssets scgured
busess commbinatsen 16 G valee as o the date of scqmsinen, Following ininel secopnition, inrangible assets are cattied o
cost less oy accamulated amortisation and any accumulaed impainment bosses, The aeeful lves of miangghle ssets are
I!‘HL‘I‘CIL'IJ. (L4 I'H.' rmitl.' T :II:IL‘II: Ellitl'. Il.'“ﬂl.'lﬁ:ll.'lh:‘ ;Lspis "ﬁ.'Jrh 'EII“I'." Ii.\'EE are I1|.TH:I|.T|I’L'd OVEer er [NETES Flﬂ cl:l'lﬂl'.HTLil.' i'l'a".'ﬁ {FF I. Tin -ur_'l.'l:'ﬁl'.!
and assessed for impairment whenever these i an indication that the mimglile sssce may be impaaned. Amortisation penods
sl wmcrlaods Lot hlliﬂgil!lu asele with mdefinite useful lives ane: evaewed dt least af each Aonaneil :."I:I.'I:-El'l'l.'l.

Provisions

Provisioms wre recopnased when the Bank has o presen legal or construcove obBpanan sz o vesult of pass events, and i is
probable that an oomlow of resources cmbodying economee henefits will be required o senle the obliga o and 3 relalsde
estumnse of the amount of ohliganon can be made,

Retirement and other employee benefit abligations

The Prank sl act have any pension sisingomenis sepaoie ftom te Saie penson spsiem of the Bepabbs of Kaokhstan,
which reguires current contmbutions by the employer culealed as o percentapge of current gross sabary paymenis; such cxpense
1= churged in the Fr:rrud the redated snlanes are camed. Lo addition, e Banlk bas no sigpaficant post-rengemend benefies,
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4. Summary of accounting policies (continued)

Share capital

LR

Comenon shaves are classified as eouimy. Faseenal cosis dinee by stiribntalle te the issue of aew shares, other tham on o s e s
cesmibimaton, are shown as o dedvcrion fom the proceeds moequaty, Any excess of the fair valoe of coasideration reesived
ower e par valie of shares ssoed is recopmased us addshanal pod-in capinal

Drirvidewats

Drrvadends are recopnised as a labiliy and dedocied from equity o the reponng daie only if they are dectared before or on
the reporiing date. Dividends are disclosed when they are proposed before the weporting date or progesed or declaned ofier
the TEpneling dhide bui before the fmancnl statemenis s notlsonsed For drsie

Contingent assets and labilibes

":I:II:II.'II.'IHL'rI-I: 1!I1|-1ih|'}' 15 [on l-'lbi"ﬂgﬁb'-d‘ﬂ im the stateEment of fnanctal '|.'|'L'I'.|-CI|'.iI:II'I gt wre desclosed unbess the |_'|rh;.u|:||,|_1:|- af iy
ontflow in sertlement s femane, Contingean asset & not reeogmsed i the staatement of financial positien b iz disclosed when
am nflow of coonomie benelis 4 almost cortmn.

Recognition of inoome and expenses

Revenue s necopnised o the extent that it s probable e the economic benefris wall flow o the Bank and e revenoe can
b wefiabily measused. The fulkowmg specific recogniton cmena must also be met befise tevemoe i3 ecopnised:

Profis caned oo veppne aved sxpvsie

The Bank caleulates profit pevenue on debst finuncaal assets messared ar amoerised cost o at FYOCT by applying the effective
profit Tt to the gross corryng valoe of Anancas] sssee odher than cooaditampuined assets. Effective poofit oue is the e thar
exaicthy dhzconnis csmminted e cash PaamicnlE OF nicdipis I|I|:lll.1_|.']1 th: m:pucl-:\'] late of the Anancm] mstrament o 8 shoeer
pered, where sppropeigte, o the ool caerying smounl of the Brancel asset or Branoal by, The caleulason vikes e
sccount all contecioal tetms of the fnancal nstrament (for example, prepavment optionst and ickides any fees or
mcremenial costs that e directly srmbuiable o the nseooment and are an ioregeal part of the effective profit rie, o nol
future credin losses, The carrving amount of the Goancial assc1 or Goancial Tatality 15 uclpusted of the Bank rewises ivs estimares
af payments or receipta, The adpesied carrving smonm is caleulaed bused on the onpinal profi race-and the change m carrving
astoning 16 reconded s profit revenue or expense

Whisit o Givaisciad assel becormies crmlit.i.mpn.i:::ﬂ._ the Bank caleulames prchie pevenie by ;|r}pf‘_|-inﬁ the effechve FmE.r e s thie
not amortzed cost of the fnonceal asser, 1 the fsncial assers cures and is oo innﬂr.-r rru:l:]il:-i:npni.run'l. the Bank revens o
culeuluting profit revenue on 1 gross basis,

For POCT financial assets, the Bank calculates profit revenie by calewlbating the coedit-adiosed effective profit mee and
applving thas mse to the amortised cost of the asser, The credir-sdiosied effective profit zate 15 the pmfit mie thar, st original
recoprition, dscounts te eatimaed fumre cash Gows (inclsding credit losses) o the amortised coseof the POCT agsers

Profit sevenue on all fnancial assets st FVPL is recognised using the contraciual profin rate in “Other profi evemse” i the
statcment |:|I-1:|:||r|.]'.-r|J'n:-ns.|.1.'e HICOm,

Fee and comimizaion incotwe

The Bank eamis fee and commassion mcome from s diverse soge of seraces o provides to s costomers. Fee moome can be
dhvided mtn the !I’f.l-ilnmng a rul::-ge:.rir—.:

Foe ioned smaainsion incnee donod fro ivenies Mt avr feostiled oo o et pervoid af thoe

Fee and commissinn income obrained for rendeting the services dunng o cermin perod of tme are acormed during rs pesed.
These wems wchide commisswn noome and fees for the issance of guarantecs and Temess of cradil. Finance mutouments
commitment fees for fnance instuments daot are bkely o be down down and other coeda nebated fees are defemred (logethes
with any incrementa] costs) sod recopnised as o adjustment o the effectve prefit rare cn the nance nstomments

I
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4. Summary of accounting policies (continued)
Hﬂﬂpiﬁnn of income and EXprnses loomtinuod)
Fee and connimission dncome feontimed)

[ a’ Cevmmmfanindt Swcaver Do APossafags Sasinoion sinvie

Fees ansing from fegiiing of panicipating m the negoteion of 2 ransechon for o thind party — such as whene the Bank’s
perfocmance obfigaion i the amngement of the scqmsinon of shares or other secunties or the purchase ar sale of
busanesses « are recogmsed oo compketion of te uderlving rnsaction, Fees of components of fees that are bnked 10 coriain
pesfoomange obligatons are weognised afrer fulfillmg sthe correponding cotena. When the contmer provides for a vanable
consideration, fee and conmmission ineeme is |.1|:||.!' rr.'cnl_l.n'm:ql to the extent that o = J':rnhﬂl:l.l;: that g sigrafecant reversal m il
amonent of cumulatve revenue recogrsed wall nor ocour unal the uncermamty asoctated wath the vanable consideration i
subsequenty resodved.

Foreign currency translation

The fimancial seateoeents ave presented menge, which 32 the Bank's funcoonal and p.rﬂeur:l'inn currency. Transactons m
forcagn curmencics are initially mecosded 0 the funceonal comency mee esiabhshed by the Kazakhsian Sock Exchange
Mereiwalter — the “RASE") and commumicated by the WBRE mlig ac the dare of the iansacison, Moneary asseis smd
habilitics denominaned in foreign currencies ae rettanslited an the functional currency e of exchinge nlimg ar the reporting
date, Gae and boses wesuling from the tnslation of forapn cumrency ransaciens are recopnised mthe saement of
comprehensive mcome as gains (losses) foom transacticns m fonopga cormengics — wanslation differences. Non-monetary tems
that are measured w deems of lisieacal cost in oo ‘[IIH:"L'IHTI CUTTENCY [ tramusbated |.|:|.ng thi t'm:h.lngu rades o= ot the dates of the
bl trinsacisos: Mon mene Ty items mezsared st far vahue noa I'rmﬂgn CRTTENLY AR riigialated 125 14] e u:changt rates al
thes clatis wihesn the e vabise wae deeemmined

Dhifterences betaeen the contrienesl exchanpe mie of o ransscion in g E’nre:ign currency ad thie market e:r:hgngu:- rates cianted
by KASH on the dute of the tansaction are mchuded mogaing fiom resactions in foreign currencies, The marker exchange
mates quoted by KASE as a1 31 December 2022 and 2021 were KT 46265 and BT 43080 10 UST 1, respeciovely.

Standards isswed but not yet effective

The new and amended sanbands and fnberprefasoms that ane ssed, bae oot vet effectve, up o the date of ssuance of the
Bamk's fimancal satements are disclomed below: ‘The Bank wmends o adnp these near and amended srandards dnd
i.l1.ll:.|:|'.|n:||.|.1:|:lr.|s. ifuﬁ!-]il.'u]ﬂu. when :|:|.':.' Isecrme |=F!-':'|:r|.1.'|:-

TFRE 17 Inrsrsoove cowstrads

I ALy 2007, the TASE Bssiwed IFRS 17 Jewnmne Contacds (IFRE 17, a comprehensive new socountng standsnd for insurnce
COniRCts covenng moeognitton und mensurement, presestaton and disclosue. Chace effecove, TFRS 17 will eplace [FRS 4
T Cowbends (IFRE o) that was ssued n 2005, IFRE 17 applics to all types of insueamce contmcts (e, bile, nom-bfe, direct
insurance and se insurance], reganfles of the type of entines that ssoe them, 2 weldl os (0 certmn gpuarantees and Gnanciol
nsriimenie wWith disceetionary participation features. A few scope excepiions will apply. 1FRE 17 miradhiice: new scoouniing
recpuiremnents for lankang products warh menrance feanres thar may affecr the determination of which instuments ar which
components thereal will be in e scope of TFRS Y or IERS 17 Credst cands and semilar pmduﬂ: bt prmh:[e INEIETARICE
coverage: miosl ssoers of these products wall be pble o copiowe with theie existing sccounting fearment as 1 ol
instrument under [FRE % 1FRS 17 exchdes from i scope coedit cand conracts (and other similar contracts that provide
creit o payment armangements) e oweer the defmaton of annsumnce coniract if, and onby of, the ennty does nor reflecs an
pesessment of the maurmes gk asocabed wirl on madividual eusoames in seming the price of e comtracs witl et cisromet.

When the msursnce coverage i provided &5 pan of the conreacnal wems of e coodic cand, the ssswer 1 negquinad
¥ Separale the insunnes covenige component ond apph IFRE 17 o ik

. Apply other applcable standards (sach as IFRS 9, TFRS 15 Ry frew Confemalt sty Canfonesy or 1AS 37 Pomswer,
et Dbt auid Centiggens Lot 1o e other componens,

Pty comsbracts (hat mocet dhe defiaduon of insemoce bu o the compensation for insured evenss o dae amownt otherase
reguired to settle the I'IG:EL"_|'I11:|II:|EI:-!- n|:|]i.p|ihn|.1 creaded hr the contiaet: ssuces of such leans — ko foan with wasves on
death — have an |:||_:|I:i|:rnm i|:||_'||]' [ER= Waor TFES 17, The edeciion wold b imade ata poitfichio kevel mnd weewld D irrevocalile.
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4. Summary of accounting policies (continued)

Standands issued but not velk cffective [continued)

TFECE 7 Tnrweace contracts fowse)

IFRS 17 s effechve for t'u‘:[ml'li.ﬂ!.; ['-L'I"imi'il ]K‘Jﬂjl:ll:li.l.‘l“ aar of afler 1 _|n|.1|.1n|.-_r 2023 wail COHTIpra TG ﬁgut‘m r|,'|.||:||“1,l-. ]'-.ar[!
apphcanon ie pesmimed, provided the unl'ﬂ? alsn l|'||'|]i.|:| 1FES % and IFRS 15 on o before the dkine 40 firse appalies [FRS 17

The Bank has complered the assessment af the impacts of adopring TFRS 17 ad, also takang ans consderabon the scope
exchussoms for certan banking products, sach as credir cands, m IFRS 17.7(h) it hes ooncluded th it does not expece any
marerial impwct on s Goancial saements fom the adopeion of the mew sandsd w2023,

mandepaly o LAYV T I'.'I:r.l.l:l':.'.-'m.ﬁw o Lsabwletoer av Cnrrend or Now-cxmmvat

[n Jamwey 2020, the LASE wsaed smendmenis o paragraphs 60 o0 76 of [AS | 1o dpecify the eguirements for classiiang
liakndities as current or non-current, The amendments ol

- What s mean By a nglhit o defer senlement;

u That a right wa defir musd exast at the end of the reportng peeod;
. That classbicaton e unsifecred Tathe likellood that on entity will exercse 18s deferal mghit;
. That only if an embedded dereanve an a comvertible Bahifiry s ieself an equiry sxtrenment would the teemes of o babibiy

e impact its classaficanaon;

. Dhisclosres.

The amendments are cffectve for annmal reporing peneds begmmng on or afier | January 2024 and musr be applicel
retrospectively, The Bank s currestly asscssing the mapact the amendments will ave on carrent practice and whother existing
lvan apreements may require renegotiafion.

Ddwfition af AMecowaling Fidisnater . lwendeents ke LAT 8

In February 2021, the IASE sssoed amendmenrs o 1AS &, i which i inmmosduees a defiibion of Sceommbing, estimntes’, e
amengdments clanfy the disnncoon berween changes n accounting estimates and changes i accounting, polices and the
oorrection of ermes. Akse, they clarify how entitics nse measuement fechmigues and inpuats o develop accounting cstimaics

The amendments are cffective for anaual reporing penods begmning en or affer 1 January 2023 and apply 1o changes in
accounting, pobicies and changes in sccounting estimates that occur on or afier the st of thar pedod. Eachier appliconon s
p-LTm.iI:hm! s l-r.-ng ws thos fact e disclosed,

he amendments are ant expected o Tave 0 material impact on the Bank

Ehescformre o Tompaiting P - olisesatmands fo LAY 1 ol TFIRY Provtice S latesens F

I February 2021, the LASE ssped amendments 0 1AS 1and TFRE Practice Sraiement 2 Moo Moty fadssmands, m whaeh
i provides guidance and examples ro help entines apple mureolity judpements 1o accountng pobcy disclosares, The
amendmeies aim o belp cuites prosade sccounimg pohey discloswres that are more wefinl By eplacing the sequirermsent To
entitics to disclose thew *agnaficant’ acoounting policies with a requinement w discbose their ‘matetial” accountmg pobicies amd
adiling gnudance on how cotitice apply the concepl of matersaliny in making decigons about aceounting pobicy disclosies

The amendments o LS 1 ane |||.11.1-E-|:'||.1|.E fowr mnnual pennds begnnmg on or alter | Jaouary 2025 with eadier J]'.!r]l.i.l’_]lm.l‘l
FII:'TEI'I-IH'D:L fmce the amendments to the Practice Stement X pru'l.'ulq. Tk mundul-:rn gl.ndaluL on the :||1Eﬂ.1|,..|r||1¢'|_ af the
defimeion of marertal i ﬂcfﬂlhil‘"'llll |_:H:rl|-L'. 1r.|fu‘nm|l-|:-1'| an elfectve date for these -1rm.|.1|:|rr|.ruri 15 10 eCERRLTY,

The Bank is currentdy revisiting s sceounting policy mformanoa dischwures o eosare consistency witl the amended
repudrEi el s going Facasand.

Droerredd Ta evlnted to - Loeds aonl | 2abifeer anmsinag fror o Singh Troiatio - Tosoieess i L7 12

May 2021, the Boand issued amendments o LAS 12, which narrow the scope of the autal secogniion exception uoder 1A%
12, 5o that 0t na longer apphics fo imsacions tha give mee o ogual oxoble and dediecnbile wmponary diffennces

The amendimenrs should T :||"|pii||.'l.:| i transachions that ooour vie or after the |1|;'l_l.utr|i11ﬁ of the carliess compasiinve pennd
proseribed. Ta addisen, st the begoming of the eadsest comparative pened presenied, o defermad s asset sprovsded  thai
sufficsent tuxable probr s ovalbsble) sod & defesred g labadisy should abio e recopmised for all dedisctble and asable
temporary differences sssoceied wirth Teases and decommissoning obligations,

The ek i= correintly asscssing the tact «f the dmencmen:s,
145
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4. Summary of accounting policies (continued)
Standards issued but not vet effoctive leontinued)

L [ Cnlnifity i o Nk aindf D svwdunck — Amindarense 6 TFRLL 15

In September 2022, the Board issued Loate Lhabelity inv 4 St ond Lasvback [Amendments w IFRS 161, ‘The amendment wo
LIRS 16 specifses the requircments that o seller-kessee uses in measuring the lease Habiliey arising w 1 sale and Jeaseback
tramsacn, 0 ensure the sefler lessee does oo recognise sy amount of the gam or Inss that cedstes 10 the right of use ot
Fer e

Altet the commencement date in a sale and leaseback ransaction, the sefler-lessee applics parigraphs 210 o 33 of TFRS 16 10
the mght-of wse assef arising from the leaschack and patagraphs 3 10 4 of TFRS 16 1o the lease labiliy arising fom the
lensehack, To spplyimg pampraphs 36 to 46, e soller lessee deteemenes Tease pavmenis’ or ‘revised lease paymenis” nosuch g
way thar the seller-lessee wonld riot tecognive any amoont of the gain or boess that relares ro the tight of use retaned Ty (he
selier-lessee. Appheing these reeptvments does ane prevent the seller Jesses from recogmising, in probe or los, any gain o
ks relnting o the partial or full ieondnation of @ lexse, a: respuredd Iy parapraph 46800} of IFRS L.

The smendment docs isor preseribic specific measutement requirements far kease Falilies nrvsang Troin @ leaseliock, The inmal
messuretnent of the lease labiliy ansing Gom a leschack may esult in o seller lessee defermining Tease payments' thae are
different from the gencea) definnsom of lease payments in Appendix A of IFES 16, The selbet-lesser will need 1o devedop and
spply an accounting peicy thar results in méaematson i elevant and rebiable in scconlinoe with 1A 5

The amendment applics b anms| repormg pends IJ.:ani_n_g o ot after | |anuany 2024, Ii-dm'r:lpplitarjrm ix ]-H_.mml“1 and
that fact must be disclnsed, A aellor-lessee spplies the amendmean retrospectively in accordinee with 1AS B o sale and
bewsetnack transscinny evrered into after the dare oF iidtial apphicaion {1.e,, the amendment does no apphy to sike and leaschack
transactions cotesed dnto prior o the dare of inital appheanian). The date of inital application is the begmning af the annual
reparting period i which an enity ficst apphied TFRS 16,

The amendment is not expected o have o materal impact on the Bank's finaneil statemenars.
5. Significant accounting judgements and estimates

ludgements

In the process of apphiing the Bank's accounting polices, management has made the follovaning judgements, apart from those
nvolving estimates, which have the mest ssgnificant effect on the amoants vecngntasd i the Anancal sttemenis

Dheferaiving the fease teiwir of comirads st reweasal apise

The Bank dereemines the lease term as the non-cancellable erm of the Jease, wogether wath any perinds eoverad by un opnon
o extend the Jease sf ot is reasenably cemam o be cxercased, or any petiods eovered by an aption o terminate the lease, 11 1
resscaa sy cortnm ned o b exvercised,

The Bank has the option, under some of its leases w lease the assets fop additional tenms of thiee o fve yoars. Tlwe Bank
apples judpemen i m '-"*'"““'“"-E whethes i is l-"-"r|5'-'ll'IﬂH}'4;'Eﬂ|=1HI 1 cxerciae the ﬂFll:ii.'ll'l. tow renew Tl ie, if conmders all relevane
facioes thut create an economic incentive for it to exercise the tenewal After the commencement date. the Bank rekssessis
the lease term if there & o sgmificant ereat or change in arcomseances that s within its control and affects j1s aliilety jor exeroise
ool i eercise) the opiion 1o renew (e, 3 change in bosiness sretegye).

Estimation unoerainty

In the process of applyng the Bank's accounting polices, management has vsed its judpements and made estimates in
determining the amounts recoprised in the fiacil smements. The moss sigmificont use of jodgements and cstimates 15 s
Foelilopee:

[
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5. Significant accounting judgements and estimates (continued)
Extimabion nu:n-rln.'inltf {conhnued)

Finpunstioed vl Mrres

The mcmsuiement of expecied coesdit Tosses aoress all Catepones of fmmecial assete saquies uilpament, i pamcoakst, tee
catinsation of the aoeoumnt and taomg of foiere eazh Bows aod collneral viloes when detenmming expected credn losses and
the wssessment of a signifecant ncnease mocresht rsk, These esamares ane doven by a sumber of beioes, changes in which can
resull in different levels of allowances. The Bank's TC1 calculanons sre ontpats of complex medels with 0 number of
unlerdving arsomptions eogarding the chvice of vamable mpais aod thar inteedependoneics, Elements of the ECL models dhn
are comsidered secounting udgements and estimates malude:

- The Tank's swicroal finaecing giading maodel, which aasgns prodabualine: of defaal (7708,

L] The Bank™s coterm for ASHEESINE if gl bins been o 1i,ﬁ||i;|‘|1:.1|1r imereisd i crecht mek amild so allowance: for hnancel
assets shoulkd be messaoed on o ITECL basis amd the qualinarve assessoeen

L3 The sepmuentinon of hoancoal asseis when thear BECL s asessod onn colboctive bass;

L] Dreveloprment of ECL mmodebs, mcludhag the vanous formulae msd the chosce ol mpaeis;

Ll Dagrenmination of associntions betwoen macmocomonidc sccnatos and ecomoansc topucs such as GO prowth aosd

fmcaecial eonditn of thie botmwer, and the effecr an PDs, exposume an defaoaln (EADT ol Toss given defaub (LG

Taaatian

Republic of Koxakhastan currently bus o stngle Tiax Code that cogulates nanin fmxatbon maters, The existing txes inchude valose
scdded ras; corpornte income tax, soctl and other taxes. Implementation of regulations are often omelear or non-existent and
insipmificant amouni of precedents hae been establislsed, O, diffesing epinions wparding legal soerpretation iz baih
amang and sarithin govemement mini:trirsmdnrﬂm‘iimhnn:;lhun, L':t'al:lnE imeerinerbes and areas of contlict. Tox dn:hmmh
tespeeher witls other kgl complance areas (32 examples, cosfoms and currency conimal marers) ane sulgect @0 sevemw and
investigimen by o smber of authonnes, which woe enabled by e o inpose severe fines, penalies, amd forfeis, These fcs
create tax rske an Fasakhatn subsaosially oome ssgrificans than replcally foand an counmmes sah moee developed ax seseims

Masagement Belweves thar the Bank i o comphance wath (s s bws of the Republic of Kazakbstan egulaing os openisens.
However, the nsk nemarns that relevant authonnes could take ddfenng postions with regard to interprebve mx isswes.

P ey — ey .-.'.l'.l_'.:: e sl l!l.w'.rm.l-.:.'.:._il ey

The Bank cannat readily determine the profit sie soaplicr incthe lease, therefore, 11 uses its morements] horowing e
messuee lease lebilives. The merementol borvowsng rate & the cade of mierest thar the Bank weukd Tave to ey 1o hoetow: over
a simalar ferm, and wath o smilar secarity, the funds necessary to ok an asset of o salar value fo teogheofuse asser m
1 smidar economic environment. The meremental bocrovang rate therefore releees what thie Bank "would hayve mopay’, which
rerjuires esnemation when oo olecrvalde fancs ade available or wihen they meed mo e adjusted soogeflec the teems and coditions
ik the lease,

The Bank cstimares the meccemental horrowng rare ustng obsereahlé s (sach as marker peohic mres] when avaibible and
1% rcqui:uﬂ ter ok corimn cnl.irg.'-:qw:i.'l-:c cafmntes,

6.  Cash and cash equivalents

st 31 Drewember, cash and cash equivalents compnse e follomg

2022 P

{oash oo hamd 1605, 360 RSN
Capvent avoomts with the NIERE 11,426,810 R
Murabaha Towarrug waih the BMBRE sl contraciual terms of up o S dayvs 2,001,750 2 THHI ARG
Cuirent peconmds wiih otlwer honks 1,91519’95 32T R0
LA LR [ 6354014

Le== BECL allevasance (34,954) (24, 1)
Cash amad cash equivalents 16,915,962 .3, 54

e
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6. Cash and cash equivalents (continued)

Llnler |L',|'.'3l|lh'lll of rhﬂ?‘ Hl:'[hﬂﬂil: al H‘a!ﬂl-l.hé-[‘.m.. the Bank 1= |:l.'l.|l.1|n1.| ey maaneain cerian I:-IJIIE.II‘GI:[ rESETYVES., whach are
caleulaten] a5 @ percensige of cenain lialsilines of the Bank. Souch reserves must be eld oo coerent accomnts aath the NEBRE
o cash on hand based o averspe monthly balinces of the spprepaie of cash balances on corrent acoounss aith e XBRK or
st oat anad me national o1 foceign correncies dunng the penod of reserve cocation, However, the Bank is net resticied from
using these funds i ars day-te-day operanon

As at M Degember 200, olligatory rescrves were cqual o BET 133786 thousand  (as @ 31 December 20210
KAT 158 038 rhousdemd),

A analysts of changes 1o the ECL allowance morelaben 1o cush equivalents during the yeat ended 31 Decomber 2022 s as
Festlivwes;

Stagre I .ﬁ'ﬁj _‘l’hlge Tanral
ECL allvwance as at | January 2022 {24, 165) - {24,168)
Pew ases onginated or purchased - (6.0671) {60671
Anets vegrsd 22,868 = 215068
Trunzfers to Stage 3 i = (G4} =
et changs o L (452) {13,630) (12,901} (26, 983)
ECL allvwance as at 31 December 2022 [1,68E) {210,501) (12,965) (3, 554)

S anadveis of changes e the BCL allowance in selanon o cash egquivalents dunng the vear ended 31 December 2021 5 a8

t-nl.h'“":

S.ragr.- i HMEP;: 2 SMEH:' J Toewd
ECL allowance as an 1 Jasary 2021 - = =
Met change in BOLL (24, 168) = 2 16E)
ECL allovance as at 31 December 2020 (24,158 o §24, 16}
7. Receivables from Islamic finance activities
Kt 31 Decembier, recervalsles bom 1ddamae fnonce aciterses comipinse fhe I'-eﬂlnwmgl

2022 2027

Commodity Murabahs - corporate 18,210,769 17572693
amd Hassan 380 35T
Cavmmodiey Murabaha — rexal 17,259 503
Gross receivables fromm Islamic Anence activigies 18,245,417 17,637 605
Less: EECL allowance (3,951,203) {201 2.653)
Recervables from Islamic finance activities 14,297,125 [4,7 34,953

Tts 2022, the Bank a boss o winial recognition of wocivaliles frem [slamdc Grance activitiss soed o below nadket
rates mn the amoonn af KXT HTR30G thoosamd and 4 loss o i:'l.irinlml:nﬁ'rlitim of PUMC] assees i the omaoont of AT [T R14
ol m the stafement r.lfﬂ:lm]'.-ruhn:nm'c INCmE,

As at 31 December 2022, recervabdes from Islamic Bnasce activisee bear profit eates of 8% 1%% per onnum {3s at
3 Deember 2021 8%-22% per atimnm) mnd muotose m 2005 228 (as g 31 December 20000 20223038,
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7 Receivables from Islamic finance aclivities (continued)

ECL allowance

A analvads of Cluanges in the gross carTringy walue and correapoasting HCL allowance in relavion o {ommodiry MMucabalm —
coeparate during the venr ended 31 Decembser 2022 §g as follows:

Cormmuodity Muratuha = corporste Siiagres | Stage I Srage 3 POCT Fircal
Gross cartying value as ot 1 January - -
22 L2778 1k, S6d1, 412 5,262,357 422 550 17,572,693
mew aasete ongaiaiod or punchesed G 00 - - 1,120, Mk 11,060 40
_'|:5-1--.1=a tepand (1,733,554)  (6,456,849) (L3T2,071) (695,600 (10, 258,085)
lcunsfers to Sage 1 ai4 588 {R2L 119 (93,269 - =
Transfers in Stage 2 (7, 000,50y 11,488 883 (3498 287 = =
Tramafiers m Snge 3 (1825369}  [4,092,778) 5918147 - -

Changiss ny comiraciaal cash Bows chie in
mindifications nor resuinng in

derecognihon - - (310,714} - (310,714
Linwtmding ef discivin - = = 140,875 = 146,875
As at 31 December 2022 36T 1,278,13% 6,055,058 86, M5 18,210,769
Commrodity Murebala = corporare Stage | Sragoe 2 Fpagree 3 POy Tiwal
ECL allowance as at 1 Janmary 2022 (37,243 (1,325852)  (1,481.854) (65426}  {2,710,375)
S dssets ompinated or ponchssed (504,715} - - - (204,715}
hesets qepaid 57 360 695, T 0655 B . 1,477,803
I'mnsfers o Sage | (74, 500 58,323 16 43 - =
Tranafces mo Sage 2 573153 (1,345,393) TT2, 240 - =
Transfers to Stage 3 62,561 467,96 (530,467) - -

Iempact on BT, of eapesires tronsferred

bedareen atapes o changes 1o models

ancl ingrinda ibsed for BCL ckalanons {T8,390) H18,023 (2,190,319) {604, 707) {2,205, 3093}
Cloyges i comiracieal cash flows due o

msdifacngeses not resaling in

derecogmirion = - H4LAT4 5= 141,374
Ulasvinubivng of discoune - - (146,575 - (1446,875)
As at 31 December 222 {1,140 (833,714)  (2,714,052) (399,27 (3,948,181
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7 Receivables from Islamic fimance activities (continued)

ECL allowanee (continued)

An :||:|av|'|:r"-:lia 1ch|1ﬂ||H_L's in ihe Jross Camving value and tﬂ!nt'!]’!-l:ﬂﬂl'il:lp: ECL allowance in relanon 1o Commadey dlurabahe -
corponie |.:|1.1|:|.|'|.Fl the vear ended 31 [December 2020 = a6 folloas:

Cormmradioy Muralahs = corparare Seagre 1 Stage 2 Sraigre 3 W Tl
Geross carrying value as at 1 Jannary 2021 FloEH 4848594 DLTLTH - 14, THE 5413
Mew assets aripgimmed o parchased 10,202 141 - - 187 507 11,0050, 540
Mssetn pepaid [DREA4N  (2RLLASE (T S0 (M262 BT
Tramafirs to Stage | 1362852 {1,362, 802) Zy = i
Transters o Siape 2 [MAPLATT) 14,255,711 (A 54 - -
Tramefers to Seape 3 [T65A1TY (4,1 10,.234) 4 RTHA53 - -

D‘lill.gt'b i condradtual cish Hevors due 1o
medificutirms naol resulfing in

@mn:!gmlnﬂ == = |:|-1"J.ll'l'l_:| = |:|-'I'l'.']|!'ll'l}
Uesanding of discounr - - ] 521 L1, 242
As an 31 December 2021 1027778 10,80, e 5,262 357 422 550 17572493
Coamodiny Muralalia = corporate Seage 1 Stage 2 Stagre 3 Py Totad
ECL allowance as at 1 January 2071 {8,110 G384M) [1,750.7846) - (2207 41T
Mewnr asgels onginated or purchased (432 GREY = = = SRR
Asses repraic 2,744 335,005 P NTE T4l 1
Tramsfers to S 1 G220 12211 = = =
Transfers o Srage 2 SRIGI7 ¢1.2254937) T45, 250 - -
Traasfees o Shige 5 M A TG {530, 1440 = =

lrnpeact o FECL of exposones tansfemed

betwseen stages atmd changes o models and

inpats used for 1501 caleulaiens (97636 (AT HIET) (HE1 27 (MG 050577
Clanges i conrascius] cish flows duc o

onslificaricae nor sepalning in

dereoopntin - 45,049 45140
Unwindmg of discount e (E11, 03y (5,221 {116,249
Mg ar M December 2021 (372433 (1,325 857 (B A8 B54, (5,436 §2,0,375)
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7 Receivables from Islamic finance activities {continued)

ECL allowance (continuedp

An anahrsas of changes i the gross carming value and cormesponding ECL allvwance 10 redanon o CQard Massan dasng the
vear ended 31 December 27T 5 as Follows:

Chard Flassan -'l‘_!i_!'gf ) S 2 Siager 3 Terral
Gross carmving valwe ag at 1 Januane 2022 38 360 - = 38,3560
e asscts onginaied 2 0l EE: a5 2,004
st rizpind {1, SRy - - ! {19,980
Agar ¥ December 2022 20,3680 - = 20,389
Ctred Hassun o Stage 1 Stage 2  Seage d Total
ECL allwwance s at 1 January 2022 (152) = = (152)
Mow nsscis amprnated (31 = = {31)
RETITS rp]nail.l 137 = = 157
As ar 31 December W22 (i) = &= {46}

A amaly s of changes m the gross camrang valoe ind cosesponding ECL ullowenee n selation oo Cand [lassen duniog the
year eaded 31 Decembeer 1021 is as follows:

Card Hassan = Stage [ Stage 2 Sage 3 Toal
Giross carrving valoe as at 1 January 2021 2an2 - - 32z
Spwar azzois nngmﬂed: 348X - - LA
“nzets T pubd (27 233) (1 BimH - (20037
T'ranzhers g !-!.:ln.g-n a [1.50KH — 1,40 — —
As at 31 December 2021 M350 - - M 368
Qard Hassan Ssagre | Srume Sragre J Tensal
ECL albswance as at T Janoary 2021 (IEEY] = L e
Bew assets anpgnared (52 L1 - - (54T
Suasins repeuid i 470 - 2
Transfers 1o Srage 2 470 7} -

EI.'I:II.1.'II.'1 am FECL of EX[InSICS transtesred lomween

stapes and changes 10 inpats used for ECL

calenlaricens {92} = 192
As at 31 December 2021 (153 - - (153
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7 Keceivables from Islamic finance achivites {conHnued)

ECL alloweance [continucd)

An analysts of changes in the groes carring value and corresponding ECL alloowsnce i eelation 1o Commodivy Murabuha

eetaal dburing the vear ended 31 December 20052 15 as fadlows:

Cermemality Muraluths — retnd B Siage ! Stagras 2 Seage § Taral
Gross carrying value a3 at 1 January 2022 M1 5L 5.9=1 - 3,543
MW asaels ompEaled 2 50 - - 250
Amsets nepand (11,218} {5046 - (11,784)
Trimsfess 1o Stage 2 {2, 50Mr) 2,500 - -
Transfers o Stage 3 = {llﬁﬁﬂ-} 258 =
As o 31 Decembier 2023 0,54 5,257 2658 17,259
Connerrodity Murabaha — retail Seagre 1 Snyre 2 Stage J Tintard
ECL allowanee as at 1 January 222 (405) (1,720) - (2,125)
Sow asscis nriﬁil:lm:nd {47 - = {47
Yaseta fopudd 3 L = 4.0
Trmafers v Snpe 2 49 (e - -
Iransfers o Soape 3 - Ti9 (9 =
Impact o BCL of exposures fransfered berween

stages andd changes o inpues wsed For ECL

calculagions o - (194) {1.117) (L3
As at 31 December 2022 (62 (1,167) (LESG)  (3,065)

An analysis of changes m the gross carrymg valoe 2od corresponding BCL allowance s relanen o Commadiy SMurshala —

ri: bl diicmg the vear embed 31 Decombor 221 5 a8 folkvws:

Cornreradity Murabahia — recadl Stagre § Srage I Srage J Taoard
Giross carrving value as at lju.uul.r}r b 1 i | — Il - TA25
Mew nsseis onginated 29 S - - 22 500
\emets mepundd i1,38) 1,048 B
Az ar 31 December 2021 20,5402 500 - T I
Cinmmodity Mearabalu = retsl _ Seage 1 Srage 2 Stage 3 Toral
ECL allowance as at 1 [anuary 2021 . (2305} - (2 505)
My assers omigiiaied (437 - - 1437
Asses vegad 38 330 - 77
lmpact wm BCL of exposires tmansferied berween

stages and chinges w mpurs used for 21

calculitiong (i} 4kt - 441
As ot M Drecember 2021 [£015] {1,720 - (2,125

Modified and restructured recervables from Islamic finance actvities

The Bank derecogmses o financial asser, such a5 0 recewvable from Islamic fivance actvities, when the tenms and conditions
have been senegotiaed 1o the extent that, substunially, o becomes o new fvancil mstnnnent, with the difference Tecnprscd
ig @ desecagnition guan or boss; 1o the extent that an impaioment o has oot adready been reconded. The newly recopnised
pepeivaliles from [damic Boonce acowiises are chissifiod as Stage 1 for FEL measurement purposes, ks the new mocivable

fram [slomie finance acosies i Beensed o be TOCT,

If the modihconon does pot ceselt dn cash Dows that ane substonially dafferenn, che modificinon does nol mesali in
derecopnanion, Based on e clunge incosh fows discounted ot e origioal effecive profit mie, the Bank records
imRlilicaen gain or loss o the cxient thos an impairmcan loss has ned alieady been recorded,
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7. Receivables from Islamic finance activities (continued)

Muodified and restructured reccivables from Lslamic finance activities {continued)

Druring J022 and 2021, dhe Bank modified dve terms and condinons of certam corporate and reul Commedine Murabaha

Ihe Bank considered thise modifications o be non-sulsionial, X o resol, the Bank vecisgiised o bors on modification of
corpotale and meial Commoduy Aurababa, sor ressdbng in desseogaition in the somoni of K2T 310,704 ithousand in 2021;
BT BT 00 thaasancd )

T tabile beloa inchedes assets thar were modified during the petod and trested as restroctured, with the refated modificaion
leizs smiffered by the Bank:

s i S0Z1
Receivables from Islamic finonee setivities nodificd duving the period
Arnortised oot before the geodi Beafion 2040 140 1,570 518
Mer loss frowm o miodifciion of recetvables from lslame: finamce achwvrnes nor
restlong i derecognition {30,714 B el 1)

Collateral and other credil enhancements

The nossumt and trpe of collateral reguared depends on an asscssment of the credit vsk of te couterparne, CGundelmes e
implemented regarcing the acceprabilin of types of collateral and valuston pammeiers.

Ad a3 December 2022 and M121, recervables from Islamic finance activitics are secured Ty real estaie, movable propeny,
im-‘L'IIIIJI-']' anud corporibe gusrantees. Manageovor mongiors the market vilue of oollnteral, LLL|LIEST achiffepenal collateral in
sccnrcance with the wndedying agrecmmt, and momiors the market valoe of collaresal obisined durng it review of the
sdequicy of the allowance for expected crede Iosees on pecetvables froin xlamie Anonce activites

In ahsemce of eoliateral oF arbwre credit enlssweemientz, ECL m Tespect ol ﬂ'h.l.gl.' ¥ recencabbee froam Telaosic Fstdiee acivitbes &:
it 31 Drecember woukd hove been lapher T

22z _ 212
Commodity Murabahs — corpooe 1,584,056 3,780503
1,584,056 A.7501503

Concentralion of receivables from Islamic finance activities

s at 3 Drecember 2022, the Bank las one comterparty smder secercables from Islamic finance activities (s ar 31 December
HAT: oy comier paries) whos idamces cxceod 100G of thie Bank's eauary. kol 3 December 2022, the toml gross aalue ol
these Tnadonces equals bo BT 1AS3 10 thowsand (25 a1 3 December 2021 KAT 2622008 dhouzand), i BECL allowance
of BAT P0137 thousand fas at 31 December 2031 AT 548,415 lhuusalﬂ!:- was rm:-gnisnd apena these recenrahlos

Recenalides from lslamic fvance activiies an eoncentmied in the R-:Ful:lh.n: of kaxakhsian i e F"'lk"-‘*'lll.lé im‘ll.|:-.|r_-.- st

222 Eﬂ
Trde 5,224,504 5753850
Constiiction sl matntenance i L | LR RN
Engineening 1,798,6K7 21262165
Services 1,752,606 1,572,117
Agrcudtnre und food processing 913,930 745,244
Alesal goesds mranuafac iring 274, 5%: 21443
Tnclusrrial production 492,549 L ERIRE
Inclividunls and en ireprenciss 3748 G 2
':I'rnm.]:-r.urt - 320,736
Reccivables from Islamic finance activities 14,207,125 14,724 953
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B. Loans to customers

As at 3 December, loans ro cusromers comprse the followmg:

X2z 20
'.'I:II.'FH'HEH.' kndng 31,503 3R
Girass loans i customerns 31,503 38,41
Less: BT, allowance {51, 803) [6,52:4)
Lasuns o customers = 11,770

ECL allowanee

hn analysis of changes m the gross carryng valie and cosmsponding FCL allowance o aclation 1o corpormie leading during
tle vear ended 31 Dcember 2022 05 a2 folloowes:

Corparaic fending Stage 3 _ Toead
Gross carrying valuc as af | Janoary 2022 AR 30% ELRE]
Asacts fepaid ) (1, 51 (0]
As a1 31 December 2022 : 31,803 31,803
Conprarare fending Stagre 3 + Ttal
ECL albwwance as at 1 January 2022 {26,524) (26,524)
Mnets repaid G, 500 3,50
Powpanet oy BECL of elvanges i wpuars wsed for ECL cldealanons (1,779 (LT
As ar M December 2022 (31,803} (31,503}

M analves of changes o v gress carrvng value oo comesponding, BCL alliwance in rebaison jo corparate kending dunng
the year cuded 31 December 2021 a5 as dollows

LEsparnis ading Suge 3 Tosal
Gross 1:|l.|'r_lr.ing valoe az at 1 jmunry izl 44,303 44 3003
Asnets vepasd 41 LK 16, LA
Ax at 31 December 221 8,30 LH e
Conporate fending Bisigre 3 Teweal
ECL allowance az st 1JI|I!1I.I.I.I.':|I' b | (24,307) (M
Leseds Tepaid 34 R
Impact on ECL of chasges momgaits wied for ECL enloulabons (5.854] {385
Ag at 3] December 20Z] [26.524) [26.524)

Collateral and other credit enhancements

The avvount and type of collatera] requored by the Bank depends onan assessment of the credit nsk of the counterparty
Criidelines ane smplemented repanding the acceptabality of types of collateral and valuation parsmeiers,

The main types of collatceal clvasmed are 22 fllows:
L] For comimercas] ending, chiarges over el csnate properses, production equigment, inventory and other codlaperd.

Mlinsgement momtors the madced valee of collsteml, reguests addioonal collateral m accordance aith the ancerlying
agrecient, and mootors the madkes vabue of eolbateml obtsined donng s reves of te sdequecy of e ECL allosance,
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&  Loans o customers (continued)

Collateral and other cradit enhancements (contipned)

T absemce of colbierl o athers eredir enlmscerments,. EEL allowanee i e of :'T-I:u.!_n-: 5 lomne w0 cusicmers
ps ot 31 Drecembser would have been higher by

Lo to cestomers - 1779

Cancentration of loans to customers
Wi at 31 December 2028 and 2021, the Bank hos ng counterparies whose loan bolanees exceed 109 o the Bank's equaty

Laxaaes ts customaes ane misde wiihan the Repuldc of Baueakbsmn in food processsp indwstry sector.

9. Bank particpation in Wakala and Mudaraba poaol

Investments an Wakals and Sledamba r.u:u:|| are invesiments of the Bank in assers financed b the Wakals and Mudsraba ]:-r.-e:J
snid nre povernsd |.1:. il sl allncatien andd fenainicing rules, Criven the [oaberitial pusmatch Between sssete and dhepostors’
ivertmenis coing to sardy fesminaion oF euinn of especrmee deposies, shosiages asterz i o pool coald be Susecd ram
e Think’s ows fumeda. As a1 31 Decemnber 2022, cumyang amount of the Bank's parocipison in Wakaks and 3odomba pood
was equal o KT 238 5% thousnd (a5 a1 31 December 3020 BAT 818,108 thowsancd).

ECL allowance

Am analysis of changes in the gross carmving value and corresponding FCL allowance in welanan 1o the Bank’s participarion i
Wakala and Mudaraba pool durisng the vesr cuded 51 Diecembaer 2022 45 as follows

Bank participation fo Wekala end Modaciba pool Srape 3 Towl
Giross carrving value as ot 1 Janwary 2022 1ATO 478 1,870,478
Assets repuid {333 (133,379)
As ar 3 December 20E2 1,737,119 1,737,040
Hrnk paerfcipanion dr Wakila and Medarabs pood Stage 3 Torad
ECL allowvance a8 at 1 January 2022 {1,052 570 (1,052,570
Assets tepiid 73,455 73,455
Linpact on ECL of clisnges w models aod mputs wsed for ECL ealendanons {19290 {519;290)
As gt 3 December 2022 {1,408, 205) {1,408, 205)

i amalysis of changes in the pross careping videe and corespondimg ECL allomsance o aclition o the Bank’s pariegsino m
Wakaln and hMudemba pool dunng the veur ended 31 December 2021 35 as follows:

Bank participacion in Wekals apd Maderaba ool S-I'.Hl"l.-‘j Toeal
Giross carrving value as at | Janvary 2021 2588552 2588352
Assets e U (178
As at 3 December 2021 LATOATR [ A70,478
Bank partteipasion in Waknia and Medaraba pool Stagre 3 Tatal
ECL allowance as at 1 Januany 2001 (AR, {138,018)
Assts :n,'|'|rurJ ME I3 42,255
Tinpact an ECL of chanpe: to models swl mpots weed for ECL ealoulatons (546, 615} {506, 050
As at 31 Drecember 2021 (1527 (16237

Ao amakysie of Charges e gross carrping valoe and cormesponding ECL allowamnce i the talses above 15 presended anon poo
rata hasis Irasced o the Bank’s share of myvesimenis inthe Wakala and 3sdamba pool,
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10,  Property and equipment

:"a[ﬂlu'l:lﬂl.'ﬂ‘lﬁ 1111 Fmrll.'l'l'? =Il1d EI'.IIJII'II.'DL"I.'II: A Bk Iﬂnﬂw:

Cost

As an 1 Januady 2021
Addlinioms

Ih:.]'msnh

As ae 3 December H21

Aekdhinoms
Chsposals
Az ar 31 December 2022

Accumulated deprecianon
As at 1 Januvary 2021
Charge fe thie ysir
[Msporsals

s at 31 December 2021

Chanre {oo the venr
Dhisposals
As at 3 Decernber 2022

Mot ook valse

Ag at 1 January 221

A al 31 December 20021
Asoar 3 Decembaer 24022

Meatee o the fimanetal spiements far 2022

11. Right-of-use assels and lease liabilities

Movements in dght-nf use assets and bease lahilites are an follows

A a1 January 2021
Alelamons

F:I'B.FH'I'!"HH

Pheproccition exponse
Fenansiol expense
Paymcnis

As ar M Diecember 202

Adlelgrinmes

D'i:pn-ul:

Drepreciano cxpense
Finanetal expense
Mayments

As ar 31 December 2052

Coamputers
aprd oo Movar
Cdperiparend vefticles Cirher Tiawal
35,137 - 44,737 TTE4
i3 - 53,982 02,045
{35 (T3 . {nlac
H 415 - 47,284 135,399
1,254 15,940 1,449 18,643
{11,415} -  {4,568) {16,283)
3,254 15,540 94,565  4LTES
(12,5981} = {15,813 2K, 700
L) - {15012} f22A08)
i) - B2 | JH
{20, 34 - L3019 {5l A%
{7,721 (2,125) {22,574) {32,420
11,329 - 4,157 15,584
{16,894) (2,125) (48,511} {67,530}
21506 - 28,923 44,074
013 s 7700 BE, 3
14,360 13,815 46,054 74,229
Hight-olfopse Lease
SERECTE faduliefos
115,851 HHLAIT
| 81,182 181,182
(18,761 (18,7461)
{1.20,525) -
- 26,4150
- {127, 314]
2377 261084
216,142 26,142
(24,498) {45,007)
{138,318) -
- 20,113
2 (165,653)
285,773 206,239

Faghi-nf-use assers are represented by the Bank’s nght o mse premees under lease agrecments




Joant Stock Company “Tslamic hank =¥ aman-Fank" Motes {0 the finascinl sintemenis for 102

{ler fwwrniawals of tewze, awlerr atfermroe fvdlinied)

12.  Intangible assets

Alowements fiv nbangible aesers are as follows

Lb.m.u.rﬂ:-r
saffware and
Meenses
Cost
As an 1 Januwiry 2021 3, 2
Auddirions AEd AL
Disprseals (6,55
As ar 31 December 2021 ANE 1T
Yildhrions 1,633
As at M December M22E 409,800
Accumulaied amartisarion
As a1 Jaanwary 2021 (12502
Change For the year (635
J.'I.i51|1|:mn]s _t':,,.ﬁﬂ:!_
Asat 31 December 2021 [t L)
Cliarge fer the yeit (22,437
As at 3 December 2022 (150,343}
Mot baok value
A at 1 January 2021 17,502
Ag at 31 December 2021 H'JM"EILI‘_
As an 31 Decembser 2022 23R, %6

13.  Inventory

A at 3 December 022 and 021, mven ienes comprse real estane property ru[ht:-:l.--nmd by the Bank from a booower aho
Enied] 1o P g :!-1:!“|q:|l:iun5 10 pepay a loan b the Banlk.

14, Taxation
Corperare income @ {Ienefi])  oxpense compnses she followang;
Lormmt coepuaate meodne tas clarpe - 13,544
Lretfierrd enrpirate ineome s (laenetif ] cheinge — onpumtion amst roversal of sapaoran

dilfeevianes { 10BET1) SEAS)
Corporate income tax (henelit)/capise (108,571) [Res i

The Begalic of Kaeakhstan is the ooly tax junsdeconn iowhich the Bank's meome is tixable, In acoordance wirh s begsbison
the applicd corparate meome tax rate s 0% o 2022 and 2021,

Saoar M December 2022, current vOTpornte LCOMme LaX as5ets cnmpri:n:d. FoAT 63075 themesand s ar 31 Drecember 2024
T 42363 thousand).

4l
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14, Taxation (conbinued)

The reconcibiation besween the COCPOTEN Nt Ak exXpense in thie HCCBIT PN fraincil] statcmaoniiz and |:Iu-:5:l.-"|'.|n:|.|-ll

bl COFPOTARE ECoineg fis :I'll.l|lirHl.'lJ |T_l.' il statubory e e fowr thie vears emded 3 Decomber is as folloas

2y 20
(Loss) /mmfit hefore corporate income @ expense C10E1,240) 3L 163
:':HIIJIIJIE« [HER 1S 20% 3]"-_
Theardtical corporate income tax (henelit) fenponse ot the stutuiory rate (200,252) 32453
M-analile o {5,692) -
Bemn-chelutible crvde loss cupne 142 5 ahn
Paent-lealuetible achmmseatne copeinas L | el
by nom-dodueibde expenses 15,14% i =K1
€ lvampe i unreergsed deleensd s asas 4,507
Carponite mcome o (henefil), expense { M1, 571} Tk 3e
Daferred corpornte ncome fuax assets anad aldlies as 0 31 December and thetr movements for the TURPROC VD YEUTs coamprise
the Gllowing:
i reversal and Fevessal
af ol
SR FEFiRfRry
difference differences
in preaiie or in proddi or
finsm 2t livse Mz
Tax effeci of dedvetible emponny differences
Vex livsses carricd firwnnd - - B, 507 R4, 207
Recctvalsles: Frmn Lilsmnie Gmance swcitvmes 1,738 15,730y = BR3T7 RENTY
|eaaee liasbsalini M), 1 ket §| $2337 i, 011 50248
e mevavable 20017 3357 14,760 {3,180 13,620
Spernl e e e vocaoie 3401 1061 1542 &7 5,201
Secrmel expenscs oo prodessnal siervices 1662 2640 4.1 dirx 4,704
Fovperty ool copipneent amd inaangdle e T () - - -
Ulther taxes 1.778 03 ar 367 3,055
#1558 10, Rk B g 170,181 230,845
Unrceesgnizaad defornsd max asao - = [ B4, 50°T) {4,507y
Diefierres] corporaic income tax assets ~ RY5%8 4, Hir 62 074 175,336
Tax cfficer of tuxabde temporary diflfercmees
Recewvabks frome lliie Bnomee octnics . [24.340) 24344 24,340 -
Paspenty annd vopegiment and mtnngilde asac - (1EE0 1 Ao {485) (18,373
k- o st 2sens (39.171] A 7 B9 {1660} 7,165}
Dreferred corporase ineome Lax liabilitics LT 51 5545 i, 725 14,117 (76,52H)
Mt dieferned COMTHMADE ICirse (i
asmees S lialilivies) 18,587 L 13 10,87 g B0d

i
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15,  Other assets and liabilities

As at 31 Decemnber nther assets comipnse thie following:

Mestes 12 the fnaneial stoenienis for 2022

2ot 2y
Crher financial assets
Accounte recervalile on gunEEes iy Rl | 4,158
Hecemalsles from cale of inventon 11E, 603 123,224
Cittaratles depwasal 25 (WD 25 (HER
L nmamessions recenvaliles 1176 15,843
(Hher fmancial assers 11,188 236N
501,758 B0
Liss: BCL allowsane {7 461) _21EAM
Total ather financial asscis 244,077 561,137
Other non-financial asseis
Perepand expenscs o solbaane nid infomnation aod consulbing seeeices 354} 26d Ml =250
Prepayments for other poods and senaces 7,445 1545
Ctler 4,577 5
362,280 w197
Less: plbowanoe for impaicicat of other non-Gaaancial asses ol 20 [298.453) B
Tl ather non-financial asseis 03,633 M, 107
Other asscis 37,710 BRT. 324
A analysis of changes in ECL allowanece in relaton o otler fivaiscial assees dusing the vear ended 31 December 2022 1 s
frllorees:
Seagre { Srgee 2 Frage 3 Tl
ECL allowance as at | January 2022 {1,797} [%444) (208, 505) (219,834}
Mot change i BCL dunng the vear {Nave 27) B4 1410 {949, 921) {07 427
As ut 31 December 2122 {1,115) {8,054 (3048, 514) {317,001}
Amcanalvess of drasges in ECL allowanee 1o relabon we other fnanonl assers donng che year ended 31 December 2031 5
fulboners:
Siarge 1 Sriage 2 Stsgre 3 Total
ECL allowance as at 1 January 2021 (1445 = 07,6 (EEIRE
Mt change @ BCL dunng dle vear (W 27} (312 (94 {1 10,8 1ML A5
Asg at 31 Decemhber 2021 (1,797} (LR EEY (208,503 {2149 854
At 31 December, other halibiies coampTise thie fl:llllm‘lrl‘:g‘:
L 2y
Other financial liahilities o
Professional fees payable A3,600 21510
Toval ocher fiancial Habilides EERLL] 21,510
Other non-financial liahilitics
Delermed income 1 E17 IRXIN5
SAecrued wnused vacigons expenses 26,045 2371
{ :|m|.11!' payahl: T1% LSl
{ihes 206, 2% Sl A0S
Tatal ather non-financial lizhilitics 163,877 363, 1R4
Orther linbilities 197,477 284604

1.  Amounts due to credit institutions

Arar 3 December 2022, gmoants due fo credit strutons comprise amoonts beld on corrent accounts of forogn benks

iodalliong po BT T39S thousand [as ar 31 December 221 BT T80, R 1 hanzsand]
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17, Amounts due to customers

el 31 Drecormber, aménm s dhse in cosicemiers Compnse the I'nllmu.m.g:

e —— EMT
ClLrmeist Acopinks 16654070 {321,191
Lirme derosity 1,750,086 271,366 _
Amounts due o costomers 18,4, T50 H5%2. 757
[ eld as collaveral agains puarantees (SN 79 1, 780080 2271560

Az al 31 DPrecember 2002, amunni= due to coxicomers of FOT 17 180003 havwsancd {'-:l."l-.ﬂlﬁ"'n el deaal amouars dae n;l.ml:,amnl:;.]
were dhee to the ten lirpest customers (is a0 3 December 20210 KZET 6,940,534 thossand (80, 77% of ol amoiints doe 1o
custopmnersy] . s at 31 Drecernber 2022, the waal amvoomes due wo the three Borpest customers ﬂ:l'rrlrl-:rm:d. 07 Rl 1P AL R
therasand (302, inchebiog ameonts placed by one costomes methe smosan of BT WL916,547 thoosad (51125,

Lo Jwwwary 2023, the customes wathdrown the funds m full from s correne secounts for investment purposes.

I k2%, faan troam .Fn-l:-r:i.g;r: CHITEICY, COMVErSION O ITans s rons ool this castesmer fecorded by et Pk Freain ﬂ:ruﬁqn CHIFI R
(eleabing] smounted e BT 243 505 thansand

he at 51 Diecemiber, amounts due to costomers comprse the followmng:

2z
Curent acoounts o .
Prvate enberprac 16,500, 560 6 2859 148
Inclssdials 183,110 3202
16,684,570 6,321,001
Timie ﬂtpnlilu
Privane eiblerjinics 1. TR0 08RG 2,771,504
1,780,085 2371506
Amaoumnts due o customers 18,464,755 8,592,757
Beberor a5 tlse brealodowen of amounis die o cusiomiers Ty andusiny seclors:
202 20
Trmsport and communicotuen 11,46 618 19456
st e in 4. 710 436 5 RAS, W)
Tachastelal prasluctions 1,634,140 I 4611505
Peer penceation 263,033 167, s
Trde 222 B0 IR
[ndivicuals 183,110 J20E2
Pl imdusrty 4,022 2,550
Fimamee heasing, 201 #1
.'I.Hrirﬂlum i} o
(b 355,624 130, WiH
Amounts doe o customens 18,464,756 2.502 787

18. Equity
As at 31 December H22 and 2021 anthonsed and ouranding 1000000 commen shates are wesed and fully pasd Ty the
aharcholdes: of the Bk i |"||s|.-t\-|.'||1|u11r wealae of FoAT 1,005 PUr conumen shinme

The share capatal of the Bank waz contnbueted by the sharehodders inenpe, and they are enntled e divadends and any caparal
distmbintion in tenge. Fach comimon share onirdes tooone vane, Tn 2022 and 2021, no dividend s send declated o paid.

19. Commitments and contingencies

Political and economic environment

The Hc]'.-ﬂ:ﬂ.il: ol Kaeakhzdan corhnues comuame reforms and dﬂ"ulz:-prm:':ul of §is |l'|'.'.,'-|l. iax and rq,-l:-.all-:l_n;rr!; Frimeuneks as
H-'I-Illlt'ﬁj |-1!|' a dmarked SCmnmy Tl Fianisie ll:'lllilll[.' af e boazakhsiain Dontiory 18 |u1],uE]' dl’.‘]’l:'TLdi.‘l‘ll upoi those reforms and
devebsmnentz amd the effectveness of sconoee, fnancial and moncinn measunes acdertakon by the Govemment.

i3
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19, Commitments and contingencies (continued)

Palitical and economic environment {oontinwed

In J022, the volarBn: of wodd crude ol poces and the depreaanon of reage aganst the U8 dollar and the cem conmnued o
nepatvely affect the Kaxskhsmn coonomy. Pretic rates of anescing funds i tenge remain lighe Combamaton of these fctors
resalted m lmited secess to capatal, 4 high cost of eapital wod siceesssd meednmiy regardimg further economic growth, which
conld segatively affecr the Bank's Roure frnanceal Iz-l:mi.li:-:m. reculle |:-fu15-unti|:u1.-.' anad bBosess prespectz. The management of
the Bank bebieves if s takmg approprate messues o support the sustomabalitg of the Bank's hosiness e the currenr
CUNC LT S |20 &

Legal actions and claims

[iv the orslanedy contrse of busisess, the Bank s sobjecn 1o begal actons and complamis. The Bank belives thar the altmare
linlvibity, if any, arising from such actions or complants wall aor bave o marenal sdvecse effeet on ihe Goancsl position or
fiture performance of the Bank.

The Bank asscsses the likelhoomd of matenal laldlises arsng Fom mdividual cireomstances uned males provison o s fnacal
statements only wheve it is prebable that evenits giving nse o the lubshey il occor and the amooni of the labahiey can b=
feasnnabdy estnated. Mo provisons bas been mode ;o these Gnancal starementz for any of the above dezeriled contingent
lalnlsties.

Tax contingencies

Tax eavisonmenl i the Repubbe of Baeakhston s sobect o chanpe and inconsistent applicanon and inferpreiatisis,
Discrepancies m the interpresanon of Kazakhsian lws and regulations of the Bank and Kazakbstm suthonsed bodies may
resle in adidivicnal charge of ves, Ancs ol penaltics,

Kazakhatan legishation and mx pactices ane connmually evodving and are therefore suljeo o varying nierprecanons and
froquent changes that may be setoactive, Tn certain cases, i order to determine the s base, ux lepplapon refers w the
|'||_-rwi|=.in|:'|n af IFRE, wliercns the i.nll.':rprL'Iuii.-:rrl. wil the resprtve anisi.mu af [FIs !h:r the Easakh rax authanties may Jdiffes
fromm sccounting policies, pelgrments and estimates apphed by the managemene 1o preparsion of these Goances] stancmenns,
which meay sesult in sdditional vax hobalisies for fhe Bank. The tas suthannies may perfotm s eetmospective 1 andit dusmg five
vears afier the ending of the s vear

The Bank’s management belicves it irs inferpoetiticms of the relevant legeslanon ane sceeprable and she Bank's i posanon
is jusiiiced.
Fimancial commilinents and contingencies

Az at 31 Decembier, the Banks Anancinl commatiments amd conngendics somprise the following:

A 20
Credit related commrments -
Criaengiees issied 0 337 550 11380019
Unelramn commutments on recevables from lebamee lnasee activities 1,033,733 T, 342
10,361,202 1205361
Nt bs ddibe 1o cusioeaers lveld os codlnteal :ag_uim:ll: Funruniees sl [."'-.'H..- ‘I'T.' {I,Tﬂ},{ﬂﬂ (2271 A66)
Prewsinns for ECL for credht selased commirments {547,101) (624 55H)

The finance commifmenis agreanents stipabae the nght of the Baok to undaterally sathdmw from rhe agrecment thould any
condikans unfvoumalile W the Bank anse, mowhing breach of contmcts by bormaers, worsening of their (inancial
perfommnnes mad other condizons

Ml
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19, Commitments and contingencies {continued)

Financial commitments and contingencies fcon tnwed)

An analyss of changes in the BCL allowanee durg tee vear ended 31 December 2022 15 a5 Follows:

frasraniiees fesneed Seagre 1 Stage 2 Srage J Totl
ECL allowanes as at 1 Jasuary 2022 (362, BH} (33,511} {177,085} 1575 416)
Mew assets obginated or purchased (112,203} = = (112,203)
Mgt repd 195,853 33,511 55467 264,831
Transters to Sage 2 13,528 {15,528) = -
Transfors to Sage 3 0, THE - (16, THE} =
Ml change i ECL dunng the year 30,237 (B95) (237,007 {198,754
As ar M December 2022 (219,640 (14.423) (385, 484) (619,547
Clrredrawn eomrnndinrens on rocedvalies o

Fsfinic fmamee activiclos Stagre [ Seage 2 Stage J Tensal
ECL allowance as a1 January 2022 (2LA7T) = (34,6035) (36,172
Mew wssets orginabed o purchased (05 ) = = {6,655
Assis nepand 52 = 3,40 35,374
Met chanpe m ECL duniog thie vear 127 - LZ&EJ (1071}
As at 3 December 2022 (27,057} - {497y (27,254)
A analysis of chamges w the BCL allowance during the vear ended 31 Docember 2021 i as follows
Erteraniees fesoed Srage | Seaxge 2 Srage J Toeal
ECL allowance as at 1 Jaswary 2021 (T8A7H) {13,930) {573, 76 (668,140
Mew nssets onginated or purchesed [ AATY = = (HILE4T)
Mmsets repod G5 G4 L5607 M, 57 1R, 102
Tramefers o Stane 2 - {1 SR ETA R -
Tranefers m Sage § 1720002 = (172062} =
Met cliange in ECL dunng the pear _ (B30T {1.204) o {42,305
As an 3 Drecombeer 2002 {462 B0 (A5a11) (1775085 (57 3410
Clppadesnwn comumdeneen s o recefvables fom

Istaric finance activities Seagre I Srage 2 Stagre 3 __Totel
ECL albmwaiice as at | Jumoany 2021 (7,2 = [l 5547 13,757
Mew assets onpnted or perchased {33, 981% - = tA3.981)
Assets repaid 2043 - - 1138
Transfers to Srape A 1 AT - (1097 -
Mt change in ECL dunng the vear (22017 = (8,175 (AT
As ar 3 Deceinber 2021 2EATT - (34,655 (o172

ke
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19,  Commitments and contingencies (continued)

Trust aclivilies

The Bank actd in agent capaciry fornvestng amaounrs seceived under Wakaly and acis 25 2 Sudonl s Mudagala AEECIEnE
= feslloars:

2023 /g
Mudaralsa o N
Unantilised: prction of Mudaraba deposit axan 1 Jamiesary 75,5 132,545
I.:l:‘l'lll:-iir‘h el Eam H-lﬁ.ﬁl']‘
Lrcpasiin wittufrawn {525, TH0h (a7
Teansfanion Jiffe-cmne: 155
Linugilised pomion af Mudassla depuosdis as a0 31 Decembor AER 054 733l
oo aceried v reocivalbs Comm Blamic Anomce activiies - 15,920
Profit aitributable w costomers on Wakala wnd Mudaraba deposits - 437

The Bank curmies o dik fox utilised pozaen of Wakaks and Mudarale deposiis cxcept when the deposiss ate Iost doe o
misconduct, neghyence or violaton of the comditions agreed upon by the Bank, inwhach case, such losses would be bome by
il Pank

20. Revenue from Commaodity Murabaha agreements

In 222, revevoe feom Comemedity Muraboha ugrecments composed RAT 1386932 thousamd Jm 2000 KAT 1219902
thosand). including net modificonon loss ansing from changes m conirctial cash Sows ander Commodiey Murabaha
sproements not resalnng in derecogaigon of K2T 310,718 thovsand dn 3028 KAT 147,50 theousand),

21, Credit loss expense and other impairment

Tl eahbe heloar alows the BCLL |:|.1.1:rg|:-.: oo Piaaacial wstinnen s recormised |;||_-|;r|'||_ o Jos for the vear ended 31 Decembeyr
o [0

MNiwe Sraome f Sraee 2 Srage I P Towal
sl amd mash cgmvalonns fi 22406 {30, 300) {12001) = {0, TRG)
Haveivulshs (e lslams faanoe
sctivitics i {524,845) LML (LMM256)  (R3EE) (E9LMGE)
Lians fo cussvmers ] ~ = {5,279 - (3,274

Bk participarion i Wakak el
Muadaraba e L - = [445.855) e {5, 2355)
Cithier firaneil desne 15 4R La10 (19,921} =F {97,527)
it vebiesd commmamenis 19 187 507 IZaln {InT 456} —: - (17.513)
(354,438 1324010 (Z0TSA28)  (BAABAE  (1,360,005)

Tl talide bedow shows the ECL charges on fnancal instiments recogaised in profit or loss for the vear ended 31 December
2021

Niote Swge | Stage 2 Seage J POCT Tintal
Caeh and cash syquivalones & e T - - X FY
Wevsrvalbiles from Telamic Bnanee
aciyEics 7 (AN AT 156,87 {6005 (G A
| sanis [ns CigalimeT E - - 2157 245
Hank partspaten in Wakala g
Mudarmba pel 1 - {314,353 : (314,353
[ Flser Bnancial seeis 13 (312 IR E [F18045 = 1 20 5
vl welsned conmminmetans 1% (AT 400 'R 552 3 53535
(1 J135 86, M2 A8 (71951 e 051
Movements i odhier impatinenl aBowaeces for other non-fEeancel assers are as fellows
ek e T
Awat 1 Jamsany - =
i “harg {205, 655)
Ak at B December {2UB,553)

A
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22,  Met fee and commission income

Mt fee and commisson noomne oonprse the flowang:

2022 e
Chunraniess ssued 613,54 HE2 -4
Caeh opetation: T3, 8040 11,413
Fransfer speranons 23831 HA5R]
CABSIOILET SCCORINTE MabIenaneg 5,456 32N
Apency fee undder Wakila and Mudanb share of profie under AMsdaraba

agrociments (Nofe 19 - 15440

Cither 4,428 5462
Fee and conumission income Tal538 553,358
Lrumafier e BT ﬂmm I:';.E{l'ﬂ
Uither (75,934) (104,295]
Fee and commission cxpenscs (A6, 4 73) (114,15%
Mt fee and commmission mcome £35, 065 43017
23, Personnel and other operating expenses
Personoed and other opemimg expenses compnss thie following:

2022 202
Sulanies and honuses 4ir], 385 350238
sl secudiny cosis 45,778 37244
Personncl expenses 448,161 At AR
Drepreciation and mmorhsaton [SNeer 060, 1 wwd 15 253,175 20,359
Techaaeal sy aned sodrorare 63417 1z
Tnmes other than corporate wesme 41,268 44,170
Professsonal services 33,744 42,57
Commusnication 33,328 51,354
Securny 29,521 24 343
Busness inips 14027 11,551
Facuslimsene 11,087 2004600
Llialidies 8002 7097
Membership fees 6,187 15767
Oiffice supphes 5,24 2553
Hent 4,715 5803
Tepmr and massreaanoe 34093 (ERI [
Aidvertising anc madoesing 2,385 LETH
Transportanon 2172 1.4
Represenmative cuponses 248 145
Cithier "E__?_J.EE’E .21
Diher operating expenses SB1, 404 S5 AR

4.  Risk management

Introduction

Fik 52 mhermi o the Bonk's scovines. The Bank [FETHT RS these ks Ih::catnﬁh i process o CHLEOINE wdennification,
messinement, pnd mosmiomng, silhecs oo sk e and sthee controls. This process of ngk management i oritical 1 the
Bank's contmumng profirbiicy and cach ndividual within the Bank i accountable for the sk exposures relating wo his or hes
respansbibines. The Bank is exposed o credin mk, beuidicy mek, Shara principles aod maecer sk, D alo selject o operting
sk,

The ndependent nsk control process does nof inchisk: Dusoess msks such a3 changes i the environment, rechnologs, and
mndustry, They are momtored theough the Bank’s sirsiepic plnmning e,

LT
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24,  Risk management (continued)

Introduction {con tinued)

Husk management process comprases sdennfication, messaning, contonl and lnnnation of risks that ave cased our by the Bank
o & regular basis,

B vmvimeimsmeait pirnciae

The Board of Direcrors is ulisnately responsible for identifeing and contrathig nsks, however, thin: are separmte independen
bosdies respomsible Tor managing and montioring risks,

Bowed o Diiectvn

The Board of Directoss & responsbile for the overall nsh managemen upproach and for approving the sk stateges and
pmci[ﬂﬁ.

Maswagennein! Wased
The Managersent Board has the mesponsibility fo monitor the avenll sk process within the Bank,

Rixd smpemreny

The Risk Managemens Dipartment s nesponsilile for mplementing and maintainmg risk related procedures o ensure an
nclepeiwdent coniml fmcess.

e mam purpose of the Depattment 15 peneranng and functinnmnge of the Bank's effective rek minagEment system providing
wpphication of methods of msk detection and control, ensuring effectve dererminaon, evaluation and Bmitation of the Bank's
riska considenng the type and scope of mansacions conducied Ty e Bank. This anis slso ensates (e compleee caprase of
the msks in nsk missorement and reporting systems,

Biwd Trsacary

The Bak Treasury is nssponsible for managing the Bank's assers and liabikties and the ovemll Rrancial straetre. 1 6s abo
primarily responsible for the fonding and lgusdity nsks of the Bank

deeserevend anvofly

Risk managemint processes throughout (e Bank are aucited annually by the el aode funenon, that sxamines both the
adeguacy of the procedures and the Bank’s comphance wath the procedures, Tntemad oudit discusses e resibs of all
dapcsimnents with management and reports its Bndings and recommendations to the Boasd of Directors of the Bank.

Fde mrcarasremend andd eeforiing iyrisee

he Bank’s isks are messured anng 2 method which reflects bath the expecred boss Tkely to anse 10 nosmal creumssances
arud imexpected bsses, which ase o estinane of the uliimate achual lows based on statstical models, The models muke use of
pridmlalities derived From historcal experience, sdpsted 1o teflect the sconomic environment. The Bank olso rns woest case
seefianiosd it would anse in the event thar eximeme evenis which are unlikely 10 oceur da, in fact, necar.

Monsonng sod controlling tisks are ponmanly performed based on losits cstablished by the Bank. These limiee reflect
the business strategy and market envirenmenr of the Bank as well as e level of dek that the Bank 1 willing 1o secept, with
ackitional emphusts oo selected mdustnes. In addinen, the Bank moniors and measures the overall risk bearing capucity in
relation i the agpregnre risk enposure zerass all sk ypes and activiiies

Informanan compiled fom ol the busnesses s examined and processed in order o analyse, control, and idenify early rsks.
This snfonmation &2 presented and explined o the Memagement Boasd and rhe head of eoch busness division, The
includes ageegate crodit exposire, crsdin metee Fonceasts, bold lame cecepaions, Lgquadiey rutins dnd nsk profilke changes, O
i it hly basss desated reporiing of mdustry, customer and geographse deks takes place. Credit commities pssesses the
dpproprateness of the afllowance for credit Josses on a monthly basis, The Board of TDirecton secelbves o comprehensive nsk
report enee o quartcr which is desipned o provide dll the necessiry informarion 10 asiess amd conchade on the tigks of the
Bank.

3
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24.  Risk management (continued)
Imiraduction {canfitued}

Flaiok: awtaeisesvmenst sl mporeitiing nvsfem foomtiva)

For all levels theouglsout the Bank, specifically tailored fsk repoate are prepased and distabuted in onder 1o ensure that all
Inssimesss davesions have acoess 10 extensive, necessary, and up-to-date mformation.

The Management Boand holds weekly mectings with the panticipation of heads asd other reknant employees of the Bank o
chiscuss activitees o mmmtam the sceepiable kvel of risk. When there ane idenified cases of ncrease in fisks and for viedation
of the nsk lmmir the meetng s held more feguenily,

Pl MBI

As part of ws overall o:k managemend, the Bank monimors ire expoduns resulting from changes in profit mics, forcign
currencics, credit ks, and exposures anmng frem forecast ransactions,

The Bank activelr uses collateral i reghice 15 credin maks (see bebow for meore detaib),

Frrodee mnl mawcoRinatiey

Risk concemimations unse when o number of counterparries are engaged in similir Dssmess activities, or acivimes in e satme
geographic region, or have similar ecoonmic featues that would cse their abaliy o meer contracrual obligasons e
sumilarly affected | changes i cconom, political, or other condinens, Risk concenrrations mdicate the ndanve sesitvity af
the Bank's perfomance o developments affecong a particular industry or peographcal locanon

Tiv opder 1o avaad excessave concenteations of daks, the Bank's pehoes and procedires inchudk: spectlic guidelmnes o focus on
ainbminaig & drverafiod porfolio. Identified concenranenis of coodil ks are controlled and managed scconlingly.

Crodit rizk

Corexhit msk ge the msk that the Bank will moor o loas becanse tts customers, chenrs o comnrerparbes Faled o dhsclarge their
contmctal obliganons, The Bank manages and controbs credu ik by seming Hmirs on (e smount of rsk i 1= wilhag o scce
for mdividual cownepartices amd for peographical and indusiry concentranions, and by monitonng exposises fn rcbibion o
such himiss,

Coumberpurty limuts are eswbbished by the ose of o crodit msk chssificanon sysrem, which assgns coch Counterpany & sk
rating. Risk tatings are sulgect 10 regular revimon. The credn quubiny review provess allows the Bank to assess the proaemial
kewss s 0 resuly of the sigks oo which aF ds |.'1'|'.-|'.|1=ﬂ:1 anel take correcive action,

{ e Felnded remensiisioliln rocka

The Bank makes svaddable w s costomers goarannees, which may regquee that the Bank make paymenss an ther behalf, Sach
payeents are collecred from customers Tased on the lerms of the prarsntees sod lotters of crsdit, They expose thee Bank te
smiar tisks 1o finance and these ane metpated by the same control processes and polcies.

The carrymy amount of components of the saement of Goanaal posiien withoat the influence of risk mitigatic throogh
the vse of master nerting agreciments and collaweral agreements, most accuraicly reflecs the maomum credie cxposise o
these componemis,

For more detals on the maamem exposure to credit nsk for each chiss of fnncial mestoument, references shall be made 10
the I'P-E'L'I.'E-I: noes, The effect of collnteral and edher ok it L:;n:hnkwg_-; ey Fm;-mu-.d_ in Made T Receivalbles Do [slumidc
france activities”, Made & “Loans to cusomers”, Nav ® “Bank pacicapatica o Wakals aod Mudembe pool” and
MNafe T8 Commatmensts and copningeicies”,
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24, Risk management {(continued)
Credit risk (continued)

Fapteleatienls sonses ioents

The Bank cabeulares 101 based oo severad preda baliy wesghied scennmios o measuee e cxpecicd cash shorifulls dascounied
at the effecave PI'HEI maie & cash shortfall & the difference betesen the cash Qows that are doe o an nmi:r:r it acontlEnce
wath the contract.and the cash foos thar e Cratiny expeeks o recenve. The mechamzn of the BCL caleulanens sre outlined
belewor amd the key elements ae as lollows

g The Pmobatisdy o Deimnd is oo estvwate of e Bkelibood of defaull over o mven e horzon: A defaole
may only appen &t g certan nose over the assessed penasd iF the fcihiy bas oot been previooely
derecogised ancl i sl the ool

EAD The Expenr o Dt 1s an estmate of the exposure ara funure defanls dare, raking imo acconns expecred
chunges in the expasure afrer the reporing dare, meluding repayments of poncipal and profi, whethes
scheduled by contrer er otherwse, expected dowdosms on committed facilities, and socmed fines from
misssed pavindnte

14500 The Lags Crevew Driradf 15 an estimate of the loes ansmg i the caze where a defanlt ocons ana given tme,
[t 85 hased on the differeace beraeen the contmcnm] eash flows due and these that the lender would
expect oorecewe, nchiding from the anbisaition of any collateml 1tz osmlly expressed 585 percenmage of
the EALL

e BCE allovarance is based on the eredin Iosacs expected 1o anse over dhe Bfe of te asser (the liferime expecied coedin logs
or LTECL), unless there bus been no sgpificant inorease in oredic nsk since originatiod, in which case, the allowmnce i based
on the 12 months expected crednt loss [12mECL), The 12mECL is the porion of LTECL that represent the BCLs that resuls
from default evenis on o foancis] instomend thal are poosaible wathin the 12 meonths after the reparting date. Bath LTECT,
sl 12 0L are caloukared om either an indoachil basis or o collective bass, depending on the aamire of the undedying
poreicelio of Gnancial insiroments.

Thee Baih hos exaldished a policy o pedomm an assessment, or the end of cich sepoming petod, of whelwr 4 finunceal
mstrument's credst ask has mereased significanty since inimal recogmtion, by consadeong the change in the sk of defalr
epenrring over (e remaining life of the fAnmndal msmuement Based oo the process descabed above, the Bank groops s
toeceavaldes frinm Talamic fimmce activities as nlboos;

Smage 1t When Anance mstruments are first secopraeed, the Bank recognises an allewsnee based on 12mECL
Stage | finance mstromeitts alvo melide Gcilities whene the credit risk has mmproved, and the finance
ameriuners lave b neclisasfied from Sage 2

Smpe 2 When Aroonce matmoments have shovwn o sipnificent memeese o oredin dsk since onpaton, the Bank
weconds an allowance for the TTECL, Stape 2 finance nstruments dso nclude fucilities, where the credar
risk Tis Engeroved, and e Goaoce instoomenes bave been eclassficd fmm Sopge 3

Srage M Finance mstnaments consdered credit-impaired, The Bank roconds an allowance for the LTECL.

POXCE: Purchased ar crigmed coodan impainsd (MOCT) assets are fmancial azsers thar are eredi mmpareed ononisal
wecogmition. POCT ssees are recorded at farr valoe o oopginal recognition and profit wevenue is
subsequently recipnised hased on @ coedit-adpesiod effecive profit mte. BCL are only recopgaised or
released tothe extent thar there is o subsequent change uthe lifenme BT

Tfreiton & il cou e

The Bank coneiders & foancial instroment defalted asd therelore Sage 3 (credit-ompared) for FCL caleulanions iall cases
whas the borrower becomes 0 dars past due on its contaomal myments, The Bank conrders amounts dise from banks
defaulicd and takes anmmediate acean when the requined mraday peviments are oot seitled Dy the elose of busiess as outhned
I r‘l'l.ﬂ H'I-di'l.-ll:lllﬂl |1J_||m'l.'l'¥l'.'|'llﬁ.

1)
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24.  Risk management (continued)
Credit risk (continued)

Dreffantion of defowd! and e, fenmtfowed)

A a part of o qualianve assessment of whether a customee s in defauly, e Bank also considens 2 vasety of mstnces thas
muy indicate unlikelingss o pay. When such events occur, the Bank carefully considiers whwether the evene shonld resalt i
treanng the customer as defaulted snd thesefore assssed 0s Stpe 3 for BOL caleolations or whether Hage I s appropiaie.
Such events mclude the following:

L Intemal mﬁnﬁ af the hogrowsy ‘||:||.1nn£“:|ri|:|].|I default or near-dedanh;

. Were off of o portion and for the entire onestasding amount of the bosower, which was cxnsed by significan
Inc Akt mocredt risk sence FII'IFI:'|E-i|:|H lasw Been rn-u-.ﬂlm_:l;

" A matenal decivase n the undedying collprem] value where the recovery of the finaoce msmmoments 15 expected from
ther sale of he collateml

L] R-Em'l.ll:l‘luil'l[.', due jo deteriocatson of the fnancal eondition of the bororaer

- Awailabaliry of reasenable and cebuble infornmanon abour the sipnfican Gasscil difficulaes of the debroe and

L] The debror filing, for bankmpicy,

[ s the Pank's pobicy to consider a fnancial insirument as "oured” and therefore ne-classified out of Stage 3 when none of
the defasilt crifera have been present for at least rvelve consecutive months or when watny of the Anance insromenrs has
chamnged for the better. The decision whether to clasafy an asser as Sage 2 o Smpe 1 once cured depends on the upcaies
credn geade, ut the tisse of the cure, and whether this indicaes there has been g significant increase n credn sk comparad o
tinal fecogrme,

Fatermea wmairag aved L3 gsdimmontoan rovis

Ratmg of the fancal nsimament's guality by bormwers = tased on the credinworihiness categnry (ussmed lnsed on the
resulis of analyss of the fnancial and economic condinon of e borrower) 10 secure Anscing feollaterat), ccnrdmg o the
bustness plan proveded {except for retal financing). In addison, the following Gctons e tken mio account the tem of
firsincing, the avmlabihty of the chent’s can hmds n the financed project, ancs of actianes, the fife of e enlerprise, the
extstrnce af acceunts ]'!li[.':lhh’.' ies cithet LRFEIP=: s, the boroswer's credu ||i::||:|r:.' il sy et .ﬁmpli:m il CHrTes
obhganions

Depending on the asigoed intemal credir ranngs, o financal inssriment e dictrbured by Stages of impaireent for further
cadculancn of ECL uking into account such factors as the preseoce of the curmen | overdie davs, the number of restmacturmgs,
the avaslababiy of @ prace peved, informanon on the inrended gae misuse, informatiosn on sipnalicant Grancal defficulnes,
seiwures, elc

Tesasary sl fseobands redaston g

e Bank had ss treasury relationslip, shich mchaded webiions with counterparties, such as broker-dealers, smck exchanges
and clearing organisations m the reporing year In the event of oeourrence of these relations, e analysis is carvied out by
the Bank”s Treasury.

Basrrorvers are arsessed by the Bank depeading on the mpe of a francial instrument [orporaie/ el \Vahsiion model i
used for corporate finence instnaments, including that one based on the bomowers secounting data, 2 foreenst of Dohere cash
Mo, e presented nsiness plan. The borrowers” credit sconing model is used for evabenon of 4 el faeiol nstnoment.

Lirpenafe frawsang

In corporate firancing, borowers are consistently assessed by the Limchang, Department, Legal Deparimens and  Risk
Management Department. Rask nssessment s based on various data, such as the financial condition of the borower, finacing
coillsteral, perod of Anancing, sssesement ol e presented busiaess pla, avatlability of the booowes’s wwn Finds in the
fimanced projece, sne of scnvity, peodsd of existence of the enfefprise, ncoounts pavable wo other enterprises, credic hisiory of
the bomower and repayment discipline on coment oblipstions, The batrower's finandnl condition is evabiated bascd on the
cash Ao foreeass, hisoficol fAnancial mformanen, calowlation e e probabibiy of lankaipacy, caloubasison of current fenancial
ratios, such s liguidaty mios, financil keverage (solvency), profiatality and debr service.
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24. Risk management (continued)

Credil risk {continped)

Lnrporate Fitciadag fiomfiowen)
ri'l':' l!i‘ll‘lllﬂ I'Il“.TI.'IIII. EI"_"III Eﬂ[lﬂg Emdﬁ &S e I-I:I"-Ij“.'_"l_
Teiermacioral cxorerial Tnrcrrnad

Intornal rating mrade Feilitigr agency rting doscription Lifeeime P
1150 Mod rebevand Retiable bormswer % 13%
T1-80 Mot relevam Borrower aoth marmam ok L
h-THh Mot relevan Brmovaces witls melivnm sk Gt AR,
11.33 Svot melevans Bosrewer wath ligh nsk L
A0 amel Bielesy Mol relevant Berrroraer with unacoepble ngk LN e

P fuermray

Reetuil financing mclodes secured noccivables from lslanic finonong o mdividoals, Evalmnon of this product = also carmoed
ot lry assigning the internal eating grade, which 15 based an the scoring resulis suppotted by vamous qualiaove and quantiatse
charsctersstics of the botrower, as well as tzking into aceount the analysts of the barrower's firancial and coonomic condition,
collateral, the bornower's own funds i the finasced progect, sepayment discipline on curent obligations. The sumber of
overtue davs fior each b i 0 key fcist mcabeulutmg the impairment

Fixparre s alfawd

The exposure at defauli AD) represents the gross carmpng value of the francial mstruments subject ro the fmpaliment
calcalanon, addecssing both the clent's alility 10 increzse s exposure while approaching defsell wnd pownsial eady
tepiyments foo. To calculate the BAT for Stge | financial mstruments, the Bank asscsses the posalile default evenrs within
12 months dor the caleulation of the 12mBECL. Foa Stage 2, Sege 3 and POCT financial assers, the expasore of defult i
comsidered forevents over the lifetme of the instrument s

The Bank derermines EADs by modelling the pange of posible EXpOSOIT QUICOMEs if VEOAUS ity i e, corresponding
the miuliphe seenanos. The TFRS ¥ P8 are then asstgoed io eoch econoaic scemnamo Taped an the sutcome of ihe Bank's
s ls.

Laws e ek

In thie event of commercial fnoncng, the LG indicator s cvalmied mombly by the Deparment for Aralysis and
Admirnsrration of Credit and Depost Operations and is sevavwed by the Bank's Risk Managemen Deparment.

The eredit nsk dssessment 8 bkl on o standardised LGD assessment framework that resubis m s cermin TGTY e,
These 1LGLY rates ke nto aocomst the expected EALY in companson 1o the amount expected 1o be recovered or tealised
froem any coillateral held.

The Hank sepments its lending peodacts inmo smuller homogeneous porfobios, Based on key chametensiscs that are eebevan
to the extimanen of future cash Bows. The appleed data is based on histerically collected Joss dats and inwvolves & wider set of
fraracion Chiraciensncs (eg., produce rvpe, wider sange of collutetal types) as well as bosrower cliameterstes. [n the ahsence
ol kess clata for the past peoods, it isallowed 1o use dat for similar groups of fnancial instoaments from second-tier Banks
of Kaeakhatan,

Whene appropoate. further recent data anid foreard-looking cormomic scennmos are tsed n onrder 1o determine the 1FRE
LG mie for each group of fnineal instroments: When assessing, forwaed-locking information, the exprciion is ased on
multiple scenaring. Exaniples of key inpats involve changes in collaeral values, pavment syis of ofwr fctors that are
indecative of losses in e group.

LA pares are csmmated for the Stpe 1, Seage 2 Sage 3 and POCT segment of eacl asset clags, The inpots B fese TG rates
e esimiabed aml, whene possible, cabibred teougl back testing apanst recent recmvenes, These ane repeatid for each economc

FLCTLINCE X3 .II'I1.'I'I'\'CI|'!'I1.I||:
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24, Risk management (continued)
Credit risk (continued)

Sypwiteons torrmaar ow credi ik

The Baok continseusly mondaors all assets subgeer to BOLs: To order o determane whethes an ssmasens or o ponfolio of
mstruments is sabsect to 12mlCL or LTECL, the Bank asscsses whethet daee Tae boot o sgnificant iscrense m credit nsk
mnce taanal TECOEMITINY, The Bank coqeeders an ERpodune o have EIH!I.‘iFI.ﬂ.Inl!_h' mvcriased i credit dsk smee il mcuﬁn'il:inn,
if o o et ddicatars of sgnifican) fnandal difficalies of the oerower were wdenibiod:

For legal enhbies:

. The growing tremd of lesses for the presious 12 menth penesd;

. The sdverse valoe of anes caleidared in socordance witl the indenal sepulatory docament, indicaimg a loo Tevel of
alwency, hegh dependimae on bomrowed funds;

" The prosence nl:'neglh“' Y,

. Diecrease in cosh flows from the mam type of scnvines {over 3 or more reporting pesiods (quarers), which indicass a

decrense i murket share, lack of the Bank's confidence that the measurcs taken by the boreower (elita, oo botroaer)
arg eftective for sratalisig the fmaneial comditoen,

’ Provisinn of Bnanciog 1o the Linrower (debang, co-bormwen) for the puipose of ropayment of previoudy provided
Twiscing due w detenorabnm i fnaecud condhinnn nf the bomewer (debior, on-bnmomeer)

Frarr bepal enfiises warh intended wse of fnoncel repoorces Sinvestment aldsecrives’” (avesmien finaneing):

" Sigmficant detenoeation i the Anancial condimion of the bosoacr [co-lormower),

L] The messures faken I'T the lwaroaer [cn-h:l:l:nmr] are noi eflectree for 1|:1||:].i=|r|g ihie hnances] caasdiinie
L] Biaitlonr fod o possedd ao exceeding | (one] year

L] The presence of force majeune, 15 wiell # ather circometances that caused the Borower oo bormower) materad damage
fin the ampont of i or mose average monthly procesds Trom the borrowet's mam acivity), bt Gid not entadl the
reriration of i acuvibes

The Bank also applies a secondary qualimsive mechnd for mgpenng o apnificant mcrcase i eredin nsk for an aseer, such as
mivving a borrower, fimancial insrament oo the waich Be, or the accomi econdng estiucimiceed die v credi evenr, L cotim
cases, the Bank may akso comsider thar evenss explaned in "Diefinition of defaul’™ section above ate a sigrifican) merease in
credin piek as epporod i o defln Bepardless of the dhange mocoedit grades, of contractual prymenes are more than 30 days
l'lﬂ:ll d'||.l.'.', 1|.'II.' ‘I.'I'\C\dit I'IE'i-k 1= dl:l:'I'FIEl.‘I LH] h;l'l'l.' :II'III.'I.'I:".l:l.I:'d ﬂgﬂlﬁtﬂ.ﬂdl:{ sEivc e 1l H":I'.I'.ip;rﬂlilﬂﬂ.

When estmating Hils on a collectve hass for 2 groap of sumibar assets, the Bank applice the same prvciples for assessing
whither theve has been 8 sipnificant incrense o cridin sk sinee mitink recognition,

Cormehing Gt axvels meerared o o onliactive baski

Dependent on the facroe Telowe, the Bank ealculimes FCLs @rler onoa colles mve or onoan madistdual bass,

An mrdividunl financinl asset 15 an asset whiose gross carrping value at the balance sheet date excesds 0.2% of equin according
o the fnancil statements, bat s nor less than Afty million renge, or 2 Goancial asser dyar pepresenrs veceivaldes froom a relared

fratiy,
et lasses where the Bank caboulaies FOL on an msbrvdual bass malade:
. Al Srape 3 assets, pegandless of the chiss of Gnamcial asscrs

" Exposages that hove een chssifsed as PO when the onginal financing was desceopnised and o new financing was
recopmised as a result of 3 credit drven debt restruciuring,

Masen classes where the Bank colouleres FOL o s collecmve basts nvclude
. Sgape 1 and 2 retail and comporane lendang portfalios

1The Bank groups these expisures inio amalier homopenceiss pon folies, Dosad on a comlsoation of asnemal and el
charsctenstics of the feance metrements, for exomple mteral geade, ovesdoe bucket, product tvpe, loan o value ranos, or
hogrower™s mdar,
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4. Risk management (continued)
Credil risk dcontinued)

Feormand-fookeng daforssaton awd sl comomy fesmas
[ ats BT, pnesilels, she Bank relies on forssied Tooking in Formation of (G132 prowwth for the nest vear as eooncaic inpts,

The sputs and medels used for caloudating ECLs may not abways capiure all characrenstcs of the madker a the dare of the
fmanciaf sutements. Ta reflect this, qualitave sdjusments or ovedays are oceasonally made 33 remporn: adustments when
rcl differonces are dpnificanity maiernal

The Bank adjusts the value of the mackseeonnmic mdicator in oeder io smooth oue the effect of hastoical Qucomnons by
rarmalising e cumend valoe of GIP prowth based on the average vibie of G for the cursent vear and the stadand
deviation of the iswncal value of GDP. When caleulating 0. ae ae 31 Dieember M2l Banik inseel 0 forerssi valiue Gor
AL wf 0063 wfrer sljustmei

The Bank obiams the foramed-Jooking wfomaton from thisd prrty sources (extemal taling apences, povernmental bodses
e.g., centrl lnnks, statishcal apencies, repuiable snslyiical agencies). The analysis of s indicarnr is casricd ool by experss of
fhwe Bank's Kisk Aanapemednt Depariment,

Ky airfiers L vermnio Valre Pesiod
b# iz
fl i3
3.2 Hild
1.3 RATRS
1.1 Xiln

ol prowrtly, " 1Rase e a1 Hil?
4 3N

L5 el

o | JEX)

14 e 15 |

1% A2

Corediv apeality proe class of finaccid sesors

The credst qualsty of financial assets is masaged by he Bank mrernal crodic ratmgs, as described above, The bk helow shaws
the credi quality by clase of feanceal assets and credan relaied cormntments, based on the Bank's crot rating svstem
sz at 31 Decembior 2022

Hiwrrmver
wivir Farmower Homower  Hammoiwer wied
smairivrraey it raediers with high i e
Mty i gk ik Al Tarel
1 aeh aind ezl vepitualiniz CHOC] Fiw cash
Ay Fancd e
Stigas | 14,585,733 2 = = LI ERE 735
Simge 1 = T2E628 = = T2LAGES
Saage 3 - - = L2 5
il Foomn ledamie Reamce soiv i Fi
Smage | ALA0T - - = 31507
Casmmeslity Muralwho - corpenine Seape 3 - 104425 - - 10,444 425
Srage & = = 1918,353 14E8,633 3,338, %0
1% Ml - - 47T = 447 670
I.,E.|n| I asgm Shagu: § L ] = - b 20,345
Coimoiadee Mumbshs - reeail Sujge I8 - = £ 0,282
Stape 2 = £, MHF o = 4,000
Sraye i = - EXE = HZr
| avases b DTS =
Chaprnaie lanling '."\II.HI. L] - == — = -
Bank pamapumics i Waksls gl
Musbiralu sl | Srape § = == - ERR DY 238,554
Hrape | M R - = b AT
] s l|||u:r||1;.|| EE hl-:l]:r 14 = EILdElz = = m
15 Sty b — 3 02,434 s 533
Pmametal guarakioes S | BARLa=E = - - H, 121 085
Sge X = 204 754 # - 200,734
kel g 1 - =+ 227103 i 227,13
| ik o sannretmanis iy ooy stk
o Ealawic Ninsnes sk Seap | LR = = - 1,005, 6K7
% Seagee § = - My 40z £l o]
Total AR ILSGLENY  Z6W60T0 L 6s 3080458
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24. Risk management (continued)
Credit risk feontinued)

Crodit geality per closs of Bnavclal assees fooninned)

The talde below shows e eredit qualioy by clase of laocial nssets and credin relasted commnmicnts, based on the PBank’s
ercedit eainng prerem oioak 3 Diecembser 2022

Borrower  Horrower Horrower
Wil Wikl Bewrromer witl
F T T el with fitgh HRACEen-
Mores sk risk risk  tolle risk vl
Cash sl cash couvalenis, excepl
fear cash on hanid L4
Hage 1 SETOLAT = - & SETR147
RL‘L‘L‘I"-‘.L‘IIL.'! i’:ﬂ.lm J!hl'l.'l.lll: r:II'lFII'IEE
ncinvaies T
: i Shuge | Qi) 535 = = = B A3S
{Erl;“r:::::l Vb= Siupe 2 = 5, T 3 A0, 504 - QRN 150
; Sfnpe A = = 3508522 271,581 3780503
M = — 357,150 = 35T, 1M
i dand Tlassan Seape 1 3237 = S 2y
Commodiy Murabaho < reil Stage | L1557 = — = 2,157
Srage 2 = 4,241 - 4,261
Loane o custemers: )
f:nrpnrﬂr: I::rul'inl; Seape 3 - = nnm 1.7
Bank parricipaticn i Wikiala aid
Mindarales poed B Biage 3 - - 20554 510,554 HER 08
Shage 1 3L6R] = = = AZLAKE]
Cther Ananeial asscs Brage 2 = fi HA2 . 03 HED
15 Brage3 - - MAE2 R0 o 1195 504
F-I.l;gn | B LR R - - [EER EER TN
Fimascind puanrmniees Eiage 2 - 277 551 - = 2TA5
1% Spiged - - 431 20 5 431,208
Uil pvans compmiiments an Stage 1 BG T - = = SIELTT
teceivalbbes from Dslume fmece
aelavilies 17 Smged = = 37455 | it 501,303
Tiral 7. 936,557 0773, 1008 411576 957554 53480587

It 15 the Bank’s policy to maintam socurate and consistent osk ratings acmss its portfoho. This facliates fecwsed manspement
of the applicalde rshs and the comparison of credit cxposunes scross all lines of business, peographic regions unid produces.
The mting system is supporred by a vadesy of fnancial amalyics, combined witl processed madkes mtormanon m provide the
entn prepats - fer e meamreoent of counterpacty oisk, Al mwemal osk mongs aee miloned g0 the vanous. cancpories and are
derived in aceondanee with the Bank’s mting pobicy. The arnbumble osk siings ate assesscd and wpdated rogulardy.
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24.  Risk management (continued)
Credit risk {continued)

Lredit qualicy per cliss of financial assers foontinoed)

The peograplical concentranon of the Bank’s fAnancial assers and Gabilitics us ai 31 December i set our below:

B 2022 SO
Chehrer efier
Kiizadhstan EYHANES Toned  Kasaklzoin Contes Toaral
Azzeis
Cazh and cash equivalenns 16,179,045 T36,017 16,915,062 T5 254 324502 6.0 A6
Becepvalsdes from |&lumac
MmEice sCrvites 14,297,128 - 14,297 125 14,724 5955 - 14,724,053
Laans i customiers == = = 11,770 = 1E, 78
Tnk r.l.il.'nl.'l'r.lil.'il'll'l i1l
Wakala and Mdaraba
]'ml'ﬂ 23R, 80 = 238 804 flE, 108 — BRI 108
Cither finnnenal aseets 24077 - 244,077 581,137 - aEl1 27
Total financial assers 30,960,041 736017 3LE96,058 10,301 33) 3A4502 2251
Liabilities
St s due e e
[ ER NIRRT e T24.993 724,995 x THIL Bd TR EGG

Amounts die o costomerns 16,594,582 LBGD. AT 18,464, 756 G.A0E 147 L2l B.502, 757
Arnoumis due 1o Wakala

astd Mhedarabn pecd SZE054 = JER054 TE - 71500
Provsmaons fos

conmarhmenis ind

Coatlingencies G471 - 47,101 {39,584 = G20 55K
e lalnlidies e, 250 - 0,230 51 684 - 20 8
Chher financial lalalines 33,600 = 33,600} 21510 2LAL
Total financial liabilives  17,899.576 2.5 AaT 20,494,743 T4 05 24 AT 111,350,771
Mt paesition 13,0641, 165 (IB58,850) 11,201,315 11,2542 B31,116 12,086,042

Credin related assets and Tiabalines have been presentod Tased on the countey nowhich the cosinierparty s located. Cash gn
hand has been allecared based on e countor mwhech they ase physically bebd. Other coumrries inehisde the Rassian Faderinn,
EU countrics g Turkey,

Liquidity risk and funding management

Laguadity eisk is the nsk that the Bank will be unable o mect is payment obdigations when they Gl due wneder noemal and
stress cscumsianece. To limt thes mak, oanagemont bas armnged diversified funding sources m addition o its core deposit
base. Managenment also manages assetn with qusdity in mand and monitoes futuse cash Qows and Tquidit on 2 daily basis,
Thas iworparates an asseesment of expected cash flows and e availilility of Fgh-grade collaeral which could be used o
secyre addimonal fusclg if equered.

The Trensury is the mum hechy fos AR, the currrent Byuiday of the Bank, ss ol as constani monkring of the Hank's
balance sheer Bqudiey and oy changes thereof. The Bank’s Hyuidity mrlyses e perfotined by the Treasery on s monthly basis,
and the: results are commumticated 10 all members of the Ssset and Liabaliy Mlanageosent Commuiesee (A1),

s
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24, Risk management (continued)

Liquidity risk and funding management fcontinued)
The Bank wies miemal methodelogies oo snalyse the Bank’s Liguiduy

The ALMC performs weekly monsioning of lguidsty mde by Aoure expected cach flows — pap Tiguiding analysis. When
the lpusdiry inelscarors worsen. dwe ALMC idennfies the ressons and determines e sismnegy 1o mitigare the sk The Risk
Slanagement Dopartiment pecforms regukaly monimang of compliance with the lguslity neguirements detenmncd by
the Lagedicy Management Policy, such as mmmediane, currens, short-lerm, common, and expected liquiding rimios

Thie Basard of Dhrecrors and Slanaganent Board of ihe Bank receve mlermation from (e ALME o the Bank's [sepumctiny
pns.'irinn ab Begst once a moath ond, when the currend or apredtod Bguadiny positions worsen, on anmedandy lases.

sty of sl Sabililres by reswime sedractve walwentiel

Tl valilex bolerar summanse the muaturtly pinfils of the Bank's Anoncse] holalbnes o 31 December based on conteig ial
undiscounted repayment ohliganons Repayments which are sulject to nonce are treared 35 17 otice were o be prven
mnmedaarely. However, the Bank expects et muany costomers will aot request sepayment on the cachiest dare the Bank could
bz reguuireel vox pray, and the ialiles de noe reflece the expected cagh Bows fdicaed by the Bank's depost retention hastory,

B
Liess tluen Firony Fra L I ew ver

Firameial labiliries  mremriths 12 moni 5 yers 5 vy Towml
Stninte due o credit inshinnsons 734,000 = - - 724,503
i due 0 customens B 6L AT B4 =00 1,680 20 LT 18,464, TER
mwants due 1 W akala and

Mudnrsbss ool 328,054 - - - 328,054
Lense linbilmees 3,794 14,370 214 854 == 358 K26
(kb fmanenl hatalites = S3,600 - - 3,00
Todal unciscownted financinl '

liabibinics 17,778,510 192,779 1,908, 1440 o,onn 1%, 4

. 202t
Liews than Firvaer 3 e Liroan § o ver

Finagdal Haliiiiies F monihs 12 manshs F pwuirs F years _Tazal
Amnmnes due o credin EMUHELS THOLHG - - - TARANG
vmninss dise 0 CusleEner i liT 387 LUas A0 A M) H,591.757
Svimonengs due o Wnkals and

Mludaralis |'H_H;'| 13360 = = = T MG
lease Imhilsnes ELLEE & 113 B0 135 Lo = 259432
Ehbher fancsl lalaligics 20510 - = 3 21,510
Toral undiseounted financial

liahilities 1333772 115 B0 210 4T S0 0758

Somomints dabe b customers age allocased by coniractual matumnes, ﬂu:pi.l:n the facr thar they can be wathdrawn at shoae nonce,

The IMATHETIRY .'-h'l'.ﬂ!.'rfls denc 1ok reflect the hestoecal F-Iﬂ-i:ﬂl.'l}' of current aceounts Their Hl.]uiﬂnll:m. s |1|5=|nr.|::1|.|].' faleei p];'rl_'n_'
VT |nng|.'r pr.‘rind than dicared i the tables bove, These balenees are mcludied] weamoants dhie in "bees than thiee manths"
in the mkdes ahowe,

i
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24, Risk management {continued)
Liquidity risk and funding management leontinued)

Almafyis o Faaaiiad Salilies Iy rosvainray costrtmal matsriries foan Saved)

The tabde bl shows the comtracnusl expary Dy maturty of the Bank's financsl commetments and contmpencies. Fach
undrwn commatment an recenvables from Tshmic fonance setvibies & included in the dme band eonrating the eadbest date
it can be drvwn doom, For dssued fnancial guescmtee oontaces, the masimum amount of the gustintee s abocated o the
enrhieat peeniend in widch the guatniee could be calle),

2iz2
Less tfan Frorr 3 oo From § oo Chver
& mirehie 12 romths 5 years F viesirs Tenal
Luasksrees mBesed 0,337,550 - - - 0. 327,550
Und rram coommitmients aa
recerviabibes froam Fslamire
finase scnvitics 1,052,750 - 33 - 1,033,733
10, B0, 30% - 983 = ), 361,792
L
Taesn ifan Frowa 3 o Frowa § o ver
F erroenclus 12 monitls F veaus F ywrs Tt
Cauarmnsees msued 1380019 — - - 1R
Lindpvany copmmibments on
:I'L"L'EI"«'II:J’EE FN:‘I:H Iﬁlﬂ:l't'll.!,'
[inance actrvitie: 5,359 — OR3 s T 342
12494,374 = ) - 1 2,0%5, 4G

The Bank expeces thar nor all of the contmgent habadisies or commtmenrs wall e divwn hefore cxpine of the commirments.

Market risk

Alarket nsk is the nsk than the Fae valse oo Denme cash flows of fnancial insrouments will Duciate due o changes in marker
vartables such as profit mics, forcign ecchanges, and oquity poces, The Bank s exsposures o market nsk for non-oading
portlolios. Nom: brucding posstions are managed and meaitored vsng sensitoviry analysis. Faeept for the concentrtions within
oecign currency, the Bank has o agmificant condentrmtion of macker risk.

Tenid mate ok

Prof e sk ariscs froom e possibeliee that changes i profit vans will affect falure cash Bows or the S valses of Gl
instrurments The Bank's exposure to profit mee sk (6 nor dgmficant as the Bank bormows and places ire funds waith Bxed
ks,

LAFTRRGT A

Currency msk s the msk that the value of 3 financial insteument will focwaee due w changes in fonsipn exchanpe mies,
The Management Poard has set limits on posiions by currency based on the NBRE repubations related i the activities of the
secenidd- ter hanks

it
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24, Risk management (continued)
Market rsk (continued)

ey ok fmarinmed)

The rables Ielow mdican: the currencwes to whicl the Bank bad sipnsficont esposure at 31 December on g nom-teading
finswcial asscts and lialalioes and ats forecast cosh fows. The analysis ealonlates the effect of a easoibly possilde movament
of the commcy e against the tenge on presdic or Toss (die 1o the fait value of oy sensitve gon - toding Aoances] assers
and habaheies). A1 ather passmeters are beld comstant. The effect on eqmiy does not differ from the effect on profic or Joss,
b nepative amout in e uble reflects o potenial net reducton i che statement of comprchensive income or couity, while o
|:-ur:iri‘-.1- ol reflects s nel pnl:uml.n] oo BT

Increase in Meveromse dn
CHFFERCE PG B on peodft CHFTEHACY Fafe, FifFect o profit
Crrrency in % i tex in s Defire fax
L3 dhallax 21.00%s 84,088 +HE3% M 1TE
Far 17.99% {ALAR0) F 134 (651
Tussan rulle 22.05% 25347 +E3% b B b
Roomminlad il 1o 25,521 +13%, -

- e (g 2

Decrease in Decrogse in
CULFTENC)Y Pl Effeet on prodiy CUFICAICY rate, Kot on profft
Currency drr B fefore fx in % Frefiiee rax
115 cleallae -0 {84, 6588) T {239,287
[ 179 41,480 S [ A014
Russent rulibe =22 5% {25,347 1A% 149,382
Rennunba -22,1%% (25,52L) [0%e -

Operational risk

[.?Imrurinn:ﬂ rek i rlee sk of loss araang, from sysbirms falure, human error, frod o extemal events, When contmals Tl 16
|'H!‘I:'F'b'|!|l'|.. l.'l-Fll!I'JIHEII'I.'d ks can canse dumngu b repaeiaieo, have I-:gﬂ I u:g:.'lnmt:. i|_1|_|1||u.|'p_||1ﬂ,| or leadd 1o Broancsl o,
Thee Bank cunnent cxpect ioe chmaaic all l'l-|'l-l"1'“|l|'llll1:l| riske, bt o ool frmewsck and rhl:lnil-:a-'ri.np; wnel m:r.u'.!nﬂinﬂ (RE] puhenr.ilﬂ
tisks could be effecive dools oo munage the mske. Controls slould melude effecove segreganon of dutes, sceess, suthonsanos
and reconcilistion procedures, staff education and assessment processes, includmg the ose of miernal sudin

25, Fair value measurements

Fair valus hisrarchy

At each repathing dote, management of the Bank snalyses the movements m values of assets and labdites which are requared
iy | seomemsnred of re-assoesed ae per e Bank’ II:I.'LII..IJ:II:i.I'I.E p-cl-iir_i.-l.'s.. Far thes 111.-:.1:,'5:1'5., mAnagEnend af the Bank venbics e
et s applsed o the biest vabuaion by spreeing the informanon i the ealuarion compiranion ro cortrcis and atber
relevant docoments. Management of the Bank, in conpunction with the Bunk's extennl apprasers, also compares each change
wn thie fair waluie aof cacls asset and liabiliny with relevant extemnal sources i determeme shether the chainge i= nssonahle
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25. Fair value measurements (continued)

Fair walise hierarchy (conbinuad)

For the purpose of faur valoe disclosures, the Bank detennined classes of assets and Taldlites based on the nanre,
charactenstscs and nsks of tose adsers or linbalises and the level of the Tie value Tdersnchy

Fuafe valow nemsremmen waing

LRk Frprarticam
LT wshxerveis lhwervahile
g mmardiers Sraaenis 1
Ao pl L flaval 12 {Lovel 2, {Level B Tl
Asnetd fur which Gxir valnes
are ifisclisel
1 Zash el wash od|uivakenns §1 | Jeoepidey 0022 16005160 15 310,602 - 16,715,542
Becciveiks frmm bslamie Foame
ativiins Vi Dledasinber 31623 - - u,-'lE,ﬂq 15,415,204
| dvaEss e Cusloamis M Diecomber 2022 == b - -
Hamk paricgpursin s Wikl sl
Misdarales pand A Vecember X122 = = 238,504 ZER RO
rher Ariscisl asscis ¥ Uhpeprnlscy Mi22 - - 206,730 I, TM
Linhifities for wlach Ear valaes
age disclosed
Liruitiile chie e cread et e A Dcemmlaee 3022 =& 724,003 = T3
i chie ME Culslenicrs A P yvzmibaey 205 - IR, 80d, 756 - 18 454, 755
s choe s Wahiels ol Shelarulss
fus 1] 3 Dhvverwls 302 - K28 054 = 333 054
Lvase Tl nkrics 31 [Depemibngs A02 - - I sEl IM,.5K1
Clibser Binancul lakakie: 31 kom0 - - X3,600 KA
. Fdr valie mecasircmiens usivr
e Sizrifi-zant
jies Sigmiffcans it
T active adsennile tsernnie
Lhare ol P dimprears dirpiers
S veelinriiom fFevel §) flavel 2 el 1) Toraad
Aragns for which fabr valises
are dieclosed
i ash mml cash cueslone 3 Drecenmalaer 2028 ARiLiH SETR AT o000, Ban
Reeowablies breen ldamee financy
ACIIEE Al Dieoemmbuer 202 - = 14, i, 147 1, 10, 347
Lyzme qu custmmeys A1 el 200 - 11,779 1,77
Bk [ B ijtadin T Wakala and
hlndamba ponl 1 | Wevwidier 00 - HIH; 1R Hif g
Eitlier Etmenem] aescta I Dheevnilaer 07 = 478525 575529
Laalilviees for ahich Gair values
e almctiecd
Ameamniis due to cecdin st 3 Derember 1031 - TH Bk - T i
T T [t IR TR e T T A0 [ Jedarmilser 3007 A TRY - 592757
henvemba clins o Wakala and Mudaraba
il M Ihrember 203 = TR - T304
[Ey Gl IR B THTAES 3 Degrmibser 21021 - M5813 205,805
iy Fimasial kalaliines A Diisgemilser 201 = .50 A1

Drunng 2022 ane 2021, there wers nn transfers hetween levels of the far valse hiesizchy
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25.  Fair value measurements (continued)

Fair value of Anancial asseis and liabilitics nod carried af fair valoe

et out below is o compansen of the cinyeng amounts and Farvalues by class of the Bank's financiol insiruments that pre oo
carried a1 fare value mothe searement of fsaneiad posbon. The table does wot inclode e fir values of non Bnancel asseis
amwl mod-fimanceal alidiees.

22z . 22y
[iprecog- Linrecog-
iy rifweed Carrying e
FFETRAEET Fair value  grain/(lows} ATERRLIT Fuir valve  pan/loss)
FiI'LH.I'IdﬂI ARKCES
Cash sod cwsh eguivalents 16,915,062 16,915,962 = o, 300, Hy i, 1, B4
Recervahles from [emue
finance aeivies 14,207 125 13,415,714 {EA1, 011y 14,724,053 14,106,147 (B0, A0E)
Lavans 1o cistomaens S = - 1,7 11,779 =
Bank parncipaon i
Wakala wind Mludarals
[H'H:.r:l Z38 494 2318 54 = HIE 105 RIE 108 =
{Hhet Fnancal asscrs 244,077 16,730 (27,347 581,127 79525 (3,603
Fimancial liabilities
Lrmsinate doe e erechi
Insnnns 124,995 T 003 - TR ARG TR HG -
Ainaumts dise 1o customers 18,464,756 18,464 750 - M50 557 B0 557 -
Aumensnts doe to Wakaki
wisd Aluwdaraba pool 52E,054 328,054 = 73,300 73,344 -
Laease Balinhbes 254, 239 279 581 (16,458) M G54 245,805 {15,797}
Uither financial linbalities 33,000 3ok - 21514 21,510 =
Tutal tarecognised
change in fair valos 5,916 féH, 150

Valuation IH]'I.I'IJquH: amd a::r.l.m.]:!linru.

The fellowing desenles the methodolagies and dspempiions used o determine Bair values for those fimmcial instroments
which are nod alvesdy recondesd or Falr waloe i the foanet siatement s

Assets for which fair value approximates carrying amount

For fnancal anscts and finaocal ababies tat are lgoid or having a shoet-enm matunty (less than chree months) i s assumed
thut theze furr value approcamares 1o the cacrving ameoants, This asomption & ulso applied w0 demand deposits and savengs
necounts without o specific maluriy,

Financial assets and financial Labilibes carfed at amorised cost

Fair value oof unguated instraments, seceivalides from Libunie finance acimnes, ks oo cusiomeds, amonanie die o cuskmers,
and other fnanced sssers and babdities is estmated by discounting fornsee cash Mlows using sies corrently avadlable for delit
ot simatlar Terms, credie risk and remaining aaniibcs
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26,  Maturity analysis of assets and liabilities

e ralile Below shirws on analyss of assets and habdine: socondug 1o when they are expected 1o he wecovesed o seirled,
Sew M 4 Risk mumagemient™ tor the Bank's conrracmal andiscounted nepayment ohhgannns

Cash uowd cash oquavalents

Recervalles from Islamic
finance aceviice

| ax3iea T Caisbonmicts

Bank paricipagion in
Walkala xd A Iudarah
poc

Pregperey daidd cyuipanca

Fophi-ol-nse amacis

[ntangble 2ssees

|m'|:-.n.lnr:.'

Current COrpoOrils imommne
BT

Deferred corposaie meome
(BRE AT £

Cither assers

Total

Amonnts due we credin
HEsEOans

Aot due 0 cusiomers

Ampounts dse 1o Wakala
i Muodaraba ponl

Provnizings for
conTanmeniE ol
contingeneies

Lea=e halnlines

Deferred corporiic meome
tax labulirics

Cather hatudisies

Ttal

Met amaosant

| g 202

Wileins Mare rlir Wil Mowe ifuin
R VAT QI PeF Toral el T CHAE VAR Tinsard
16,915,962 == 16,915, %2 15,300 B0 = i, 304 B4
4,414,359 9,082 76 14,297 125 541,021 1A a2 14,724,153
- . . ”j‘ﬂ; — | [I'I'.'I_;
238,804 - 23R, 804 TR3,680 B4.422 HLHINR
= 74,229 74,250 = K873 ERT0G
= AR5 285,773 237447 257 447
= 258,066 238,964 - AF0TTO 330,70
191,220 - 191,229 | 50,365 - 160,565
65,375 - 65,375 12343 - 42363
7 V8,808 U B08 = -
- B3, 17 254,543 307,710 N 395474 4E] BRI BRT AN
_ 21878986 10,858,085 32754071 1162483 12006034 D3 GR(0EAS
724,003 - 724,993 T B - TH, Bl
16,745,470 1,719,285 18,464,756 6,321,191 el T H5I2TET
J28.0K54 - 328054 TAA0G Ex T3366
- a7, 1 47,101 = G2 SES aXi S
104,287 191,952 296,239 129,784 131, 261 GE4
- - - - 10,3 {7,553
_ 1o 21,703 107477 185705 98,049 B4, 604
1B, 07E5T8 2 580,042 20,658 520 ".IEIIL![]_E 3,142 1K 10,533,018
3,800,408 8275 043 12075 451 4,133,422 BES1 B 13,017 8401

27, Related party disclosures

I aceordance wath TAS 34 Refed Parfy Dischusny, paries are considered o be selared if one parn has the ubaligy tnenniml
the ethier party o excrome sigmificant inluence over the other party in making financial or epemtonal decwsions. Tn considerng

vach passible related parcy rebanonslip, atention is directed to the substance of the relatiomehip, ot merely de Fegml form.

Ttelared PAFmEE iy oiher mko ltansacktions whach unrelaged F[rﬂn:n uu#u e, wnd transacine beiwecin redured patrjn:-a ikt
ned b effecied on the same terms, comdinions and amounts a5 tansactons betaeen snrelated parses

|
k
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27.  Related party disclosures (continued)

The amesunt of celauied party feanssctions and halances as ar 31 Decomber 2002 and 2021, a3 well ae the MCAPCCIVE AITHIEES
of meome and expenses for the years than ended ane s follows

Hzr . e
Tairitkes Ker Earfeies Ky G
i Mirras- ikehor il M- hedver
Hparv= VNI dmvenar sefared S COTLwAA e st
A aveiiifidl pevwestirned pandes dainers oorenl persoie [peirtiens
Hecuivables from Lslaniic
limanice denviths
a5l 1 Jumiary = - = 153102 = - RS
Rrjrad doring ghe wear = - - A2 = (W el |
Changem 61, - - -_ [LE R - - -
Recrivabls fiowm 1slamis
finamee activilics
a% il S Decemises = = - A % = Bl 2
fLurremi acvienis
ax a3 Dicewmber 1,73 2779 14 2045 Wi ¥l H 7o IHY i, 54|

The mcome and cxpense ansing from ranssctions with relaiad parties for the vesss ended 31 December 2022 and 2021 are
e F'L'G.IIU'“'I

SOEY Lo 2y
HMariies Ky Farwies Kew
arrekiy AT Ehher ek anun- t¥fier
Afriry- canruTeny Ty redared Ko T ey redared
fsinfers coird povsmaned [irTeE Treakefiers cwumd  persamoel  paimies
B frammy Uil i
Wurahahs igvmiess = = = Ly = = - 145K
Iy amil commmipssm aii: 0% n&L " 436 - ™ -
O Iifir oot @ s - - (25 80T TR} 2 1, ETEN | MLAEHE
Polora = the informaton about compensation of 8§ members of key management personnel (in 26212 7 members);
2022 2paxy
Halpmes ared anhier chos s Lo (HE345) F2a)
Forml scurey oo [AN2T) iy
Tunal key managemunt personsed compensachn el (TR

25. Capital adequacy

The Pank mamtaing an acively managed capital base o cover msks mherent in e business, The adequacy of the Bank’s
capatal gs mgnitored vy, amoag other mepsures, the citios estblished byt NBRE

The prirnary objectrves of the Bank's caparsl manvagenent ate 1o ensure that the Bank comphes wath extemnally mmposed capnal
l'l‘qll-i:t'I!I-TlrL'l'II:Fﬁﬂ thar the Bank mamiaans :.d.-:'t'ulhn upitul ratios iy oeder 1o B | wan] i biggdness and 1o masimise sharcholders'
viduie,

The Bunk manages s cuparal srracrre and makes adjsstments 1ot i the bght of changes in economic condrions and the
nsk chamereristcs of 08 aciviivs.

The NERK requires banks s mazsntein Tier 1 eapital sdequacy matio of not less than & 5% of the ol aseers and Tiee 2 capitil
wcbequacy moc of nor less than 7.5% of risk weiglied assers, compated based on e requiscments of the NBRE.

A
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28. Capital adequacy (continued)

Adal 31 Decemnber 022 encd 2021, the Bank’s capita] adequacy miing on ths basts ceceeded the required mamimsm.

The folkoweng rable shows the composition of the Hank’s capatal posiion caleulated i sccondance wath the NERE

requirements as at 31 December 2022 and 2021:

- 022 2021
Teer 1 eapitil 15,E16, 485 120TEOTN
Tatal capital 11,816 455 1267 RITD
Risk weighired assets ad balilines, possible claime and Babilbes A9,090, 51 31,657 03K
Market nsk 2053,085 1,0k AR]
Cdperacional g2k 649,325 S0 0 e
Risk weighted statutory asscts, contingent liabilities, operational and
market risk 41,772,920 33,314,619
Capural adequacy rano k1-1 (maunmmam 5.5%5) 28% 8%
Capital adequacy mtio k1-2 founimaem 6,5%) Z8%% I
Capatal sdequsey tatio K2 (mdiimuom 8.00) 28 3

The Asticles of Association of e Bank do not require management of the Bank o pay Fakah on belalf of the Slacholder.

Consequently, the Zakah obligation se o be discharged by the Sharcholder.

54




